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FINAL OFFICIAL STATEMENT DATED AUGUST 27, 2018 
 

New Issue S & P Global Ratings – AA 
Dated Date:  September 10, 2018 

 
$4,400,000 

 
City of Chatfield, Minnesota 

 
General Obligation Swimming Pool Bonds, Series 2018A 

 
Schedule of Maturity Dates, Principal Amounts, and Interest Rates: 

 
The bonds will mature February 1 as follows: 

  
Interest Yield or 

 Year Amount Rate Price CUSIP 

     2020 $ 115,000 3.000% 101.779 161807 QZ8 
2021 170,000 3.000 102.795 161807 RA2 
2022 175,000 3.000 103.428 161807 RB0 
2023 180,000 3.000 103.969 161807 RC8 
2024 185,000 3.000 104.304 161807 RD6 
2025 190,000 3.000 104.137 161807 RE4 
2026 195,000 3.000 104.040 161807 RF1 
2027 200,000 3.000 103.012 161807 RG9 
2028 205,000 3.000 102.333 161807 RH7 
2029 215,000 3.000 101.660 161807 RJ3 
2031 * 445,000 3.000 100.000 161807 RL8 
2033 * 475,000 3.000 98.273 161807 RN4 
2035 * 510,000 3.250 100.000 161807 RQ7 
2038 * 840,000 3.250 98.159 161807 RT1 
2039 300,000 3.375 99.195 161807 RU8 
     

* denotes Term Bonds 
 

Term Bonds have Sinking Fund Maturities as follows: 

2031 Term Bond 
 

2033 Term Bond 
 

2035 Term Bond  2038 Term Bond 
2030 $ 220,000 

 
2032 $ 235,000 

 
2034 $ 250,000  2036 $ 270,000 

2031 225,000 
 

2033 240,000 
 

2035 260,000  2037 280,000 
         2038 290,000 

 

Original Issue Discount 

The difference between the principal amount of the 2033, 2038, and 2039 maturities of the Bonds (the “OID Bonds”) and the 
initial offering price to the public (excluding bond houses, brokers, or similar persons or organizations acting in the capacity of 
underwriters or wholesalers) constitutes original issue discount which is excluded from gross income for federal income tax 
purposes.  Such original issue discount accrues actuarially on a constant basis over the term of each OID Bond and the basis 
of each OID Bond acquired at the initial offering price by an initial purchase thereof will be increased by the amount of such 
accrued original issue discount. 

Optional Redemption 

Bonds maturing on or after February 1, 2027 are callable on February 1, 2026, or any date thereafter at a price of par plus 
accrued interest.  Bonds are issued and callable in multiples of $5,000. 
 

Underwriter 

Piper Jaffray & Co. has agreed to purchase the Bonds from the City for an aggregate price of $4,392,264.25, plus accrued 
interest to the date of delivery.  It is expected that the Bonds will be available for delivery on or about September 10, 2018.  
Northland Trust Services, Inc., Minneapolis, Minnesota, will act as pay agent/registrar for this issue. 
 
WITH RESPECT TO THE BONDS, THIS IS DEEMED THE “FINAL OFFICIAL STATEMENT” OF THE CITY AS DEFINED IN RULE 15c2-
12 OF THE SECURITIES AND EXCHANGE COMMISSION.   
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ADDENDUM # 1 TO THE PRELIMINARY OFFICIAL STATEMENT 25 July 2018 

New Issue S & P Global Ratings:  AA/Stable 

In the opinion of Briggs and Morgan, Professional Association, Bond Counsel, based on present federal and Minnesota laws, regulations, rulings and 
decisions, and assuming compliance with certain covenants, if the Bonds are issued as tax-exempt bonds, interest to be paid on the Bonds is excluded from 
gross income for federal income tax purposes and from taxable net income of individuals, estates, and trusts for Minnesota income tax purposes, and is not 
an item of tax preference for federal or Minnesota alternative minimum tax purposes.  Such interest is included in taxable income for purposes of the 
Minnesota franchise tax on corporations and financial institutions.  See "Taxability of Interest” herein. 

$4,400,000 

City of Chatfield, Minnesota 

General Obligation Swimming Pool Bonds, Series 2018A 

The Preliminary Official Statement for the $4,400,000 General Obligation Swimming Pool Bonds, Series 
2018A is amended to include the following: 

MATURITY ADJUSTMENTS: The City reserves the right to increase or decrease the principal amount of the Bonds 
the day of sale, in increments of $5,000 each.  Increases or decreases may be made in 
any maturity.  If any principal amounts are adjusted, the purchase price proposed will be 
adjusted to maintain the same gross spread per $1,000. 

The Bonds are offered, subject to prior sale, withdrawal or modification, when, as and if issued and subject to receipt of an approving 
legal opinion of Briggs and Morgan, Professional Association, Bond Counsel, Minneapolis, Minnesota.  This Preliminary Official 
Statement will be further supplemented by an addendum specifying the offering prices, interest rates, aggregate principal amount, 
principal amount per maturity, anticipated delivery date and underwriter, together with any other information required by law, and, as 
supplemented, shall constitute a “Final Official Statement” of the Issuer with respect to the Bonds, as defined in S.E.C. Rule 15c2-12.
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PRELIMINARY OFFICIAL STATEMENT 25 July 2018 
New Issue S & P Global Ratings:  Rating Requested 

In the opinion of Briggs and Morgan, Professional Association, Bond Counsel, based on present federal and Minnesota laws, regulations, rulings and 
decisions, and assuming compliance with certain covenants, if the Bonds are issued as tax-exempt bonds, interest to be paid on the Bonds is excluded from 
gross income for federal income tax purposes and from taxable net income of individuals, estates, and trusts for Minnesota income tax purposes, and is not 
an item of tax preference for federal or Minnesota alternative minimum tax purposes.  Such interest is included in taxable income for purposes of the 
Minnesota franchise tax on corporations and financial institutions.  See "Taxability of Interest” herein. 

$4,400,000 

City of Chatfield, Minnesota 

General Obligation Swimming Pool Bonds, Series 2018A 

PURPOSE/AUTHORITY:  The General Obligation Swimming Pool Bonds, Series 2018A (the “Bonds”) are 
issued pursuant to Minnesota Statutes, Chapter 475 to finance the reconstruction of the municipal pool (the 
“Project”)/  In 2017, the City held a referendum vote and a majority of voters within the City approved of the 
issuance of the Bonds.  The Bonds will be general obligations of the City for which the City pledges its full 
faith and credit and power to levy direct general ad valorem taxes.   

BID & AWARD: Monday, August 27, 2018, 11:00 a.m. Central; Award 7:00 P.M. Central. 

DATED DATE: September 10, 2018 

MATURITY: The Bonds will mature February 1 as follows: 

Year Amount  Year Amount  Year Amount 

2020 $ 115,000 2027 $ 200,000 2034 $ 250,000 
2021 170,000 2028 205,000 2035 260,000 
2022 175,000 2029 215,000 2036 270,000 
2023 180,000 2030 220,000 2037 280,000 
2024 185,000 2031 225,000 2038 290,000 
2025 190,000 2032 235,000 2039 300,000 
2026 195,000 2033 240,000 

INTEREST: August 1, 2019, and each February 1 and August 1 thereafter. 

CALL DATE: February 1, 2026 

MINIMUM BID: $4,356,000.00 (99.0%) 

TAX STATUS: Tax-exempt, bank-qualified 

GOOD FAITH DEPOSIT: $88,000, paid by winning bid prior to 3:00 p.m. on day of sale 

CLOSING/ DELIVERY: On or about September 10, 2018. 

The Bonds are offered, subject to prior sale, withdrawal or modification, when, as and if issued and subject to receipt of an approving 
legal opinion of Briggs and Morgan, Professional Association, Bond Counsel, Minneapolis, Minnesota.  This Preliminary Official 
Statement will be further supplemented by an addendum specifying the offering prices, interest rates, aggregate principal amount, 
principal amount per maturity, anticipated delivery date and underwriter, together with any other information required by law, and, as 
supplemented, shall constitute a “Final Official Statement” of the Issuer with respect to the Bonds, as defined in S.E.C. Rule 15c2-12.



 

COMPLIANCE WITH S.E.C. RULE 15c2-12 
 
Municipal obligations (issued in an aggregate amount over $1,000,000) are subject to General Rules and 
Regulations, Securities Exchange Act of 1934, Rule 15c2-12 Municipal Securities Disclosure. 
 
PRELIMINARY OFFICIAL STATEMENT 
 
This Preliminary Official Statement was prepared for the Issuer for dissemination to potential customers.  The 
primary purpose of the Preliminary Official Statement is to disclose information regarding the Obligations to 
prospective underwriters in the interest of receiving competitive bids in accordance with the sale notice contained 
herein.  Unless an addendum is received prior to the sale, this document shall be deemed the "Near Final Official 
Statement." 
 
REVIEW PERIOD 
 
This Preliminary Official Statement has been distributed to members of the legislative body and other public officials 
of the Issuer as well as to prospective bidders for an objective review of its disclosure.  Comments or omissions or 
inaccuracies must be submitted to David Drown Associates, Inc. (the "Municipal Advisor") at least two business 
days prior to the sale.  Requests for additional information or corrections in the Preliminary Official Statement 
received on or before this date will not be considered a qualification of a bid received from an underwriter.  If there 
are changes, corrections or additions to the Preliminary Official Statement, interested bidders will be informed by 
an addendum at least one business day prior to the sale. 
 
FINAL OFFICIAL STATEMENT 
 
Upon award of sale of the Obligations, the legislative body will authorize the preparation of an addendum to the 
Preliminary Official Statement that includes the offering prices, interest rates, aggregate principal amount, principal 
amount per maturity, anticipated delivery date and other information required by law and the identity of the Syndicate 
Manager and Syndicate Members.  This addendum, together with any previous addendum of corrections or 
additions to the Preliminary Official Statement shall be deemed the complete Final Official Statement.  Copies of 
the Final Official Statement will be delivered to the underwriter (Syndicate Manager) within seven business days 
following the bid acceptance. 
 
REPRESENTATIONS 
 
No dealer, broker, salesperson or other person has been authorized by the Issuer to give any information or to 
make any representations, other than those contained in the Preliminary Official Statement.  This Preliminary Official 
Statement does not constitute any offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 
Bonds by any person, in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or 
sale.  The information, estimates and expressions of opinion herein are subject to change without notice and neither 
the delivery of this Preliminary Official Statement nor any sale made hereunder, shall, under any circumstances, 
create any implication that there has been no change in the affairs of the Issuer since the date hereof.  This 
Preliminary Official Statement is submitted in connection with the sale of the securities referred to herein and may 
not be reproduced or used, in whole or in part, for any other purpose. 
 
This Preliminary Official Statement and any addenda thereto was prepared relying on information of the Issuer and 
other sources and, while believed to be reliable, is not guaranteed as to completeness or accuracy. 
 
Bond Counsel has not participated in the preparation of this Preliminary Official Statement and is not expressing 
any opinion as to the completeness or accuracy of the information contained therein. 
 
Compensation of the Municipal Advisor, payable entirely by the Issuer, is contingent upon the sale of the issue. 
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CITY OF CHATFIELD, MINNESOTA 
 
 
 
 

City of Chatfield City Council 
 
 

Name Position Term Expires 

Russ Smith Mayor 2018 
Paul Novotny Vice-Mayor 2018 
Pam Bluhm Council Member 2020 
Josh Broadwater Council Member 2020 
John McBroom Council Member 2020 
Mike Urban Council Member 2018 

 
 
 
 
 
 

Administration 
 

Joel Young City Clerk Appointed 
Kay Coe Finance Director/Treasurer Appointed 

 
 
 
 

Bond Counsel 
 

Briggs and Morgan, Professional Association 
Minneapolis, MN 

 
 
 
 

Municipal Advisor 
 

David Drown Associates, Inc. 
Minneapolis, MN 
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Preliminary Official Statement 2018A – City of Chatfield, MN 

INTRODUCTORY SUMMARY OF THE 
PRELIMINARY OFFICIAL STATEMENT 

 
The following information is furnished solely to provide limited introductory information regarding the $4,400,000 General Obligation Swimming 
Pool Bonds, Series 2018A, of City of Chatfield, Minnesota and does not purport to be comprehensive.  All such information is qualified in its 
entirety by reference to the detailed descriptions appearing in this Preliminary Official Statement, including the appendices hereto. 
 
Issuer: City of Chatfield, Minnesota 
 
Sale Date & Time: Monday, August 27, 2018, 11:00 A.M. Central 
 
Award Date & Time: Monday, August 27, 2018; 7:00 P.M. Central 
 
Dated Date: September 10, 2018 
 
Interest Payments: August 1, 2019, and each February 1 and August 1 thereafter to registered owners 

of the Bonds appearing of record in the bond register on the fifteenth day (whether 
or not a business day) of the month prior (the “Record Date”). 

 
Principal Payments: February 1 in the years and amounts as follows: 
 

Year Amount  Year Amount  Year Amount 
        
2020 $ 115,000  2027 $ 200,000  2034 $ 250,000 
2021 170,000  2028 205,000  2035 260,000 
2022 175,000  2029 215,000  2036 270,000 
2023 180,000  2030 220,000  2037 280,000 
2024 185,000  2031 225,000  2038 290,000 
2025 190,000  2032 235,000  2039 300,000 
2026 195,000  2033 240,000    

 
Rating: The City has requested a S & P Global Ratings rating on This Issue. 
 
Continuing Disclosure: Full continuing disclosure 
 
Security: General Obligation pledge of the City’s ad valorem taxes. 
 
Purpose: Proceeds will finance the costs of the 2018 Swimming Pool Project within the City.  

Voters within the City approved issuance of the Bonds via referendum vote in 
2017. 

 
Authority: Minnesota Statutes, Chapter 475 
 
Optional Redemption: Bonds are callable on February 1, 2026. 
 
Tax Status: Tax-exempt, bank-qualified 
 
Legal Opinion: Briggs and Morgan, Professional Association, Minneapolis, Minnesota 
 
Municipal Advisor: David Drown Associates, Inc., Minneapolis, Minnesota 
 
Closing/Delivery: On or about September 10, 2018. 
Questions regarding the Bonds or the Preliminary Official Statement can be directed to and additional copies of the Preliminary Official Statement 
and the City’s audited financial reports can be obtained from the City’s Municipal Advisor David Drown Associates, Inc., 5029 Upton Avenue 
South, Minneapolis, MN 55410 (612-920-3320). 
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TERMS OF OFFERING 
CITY OF CHATFIELD, MINNESOTA 

$4,400,000 

GENERAL OBLIGATION SWIMMING POOL BONDS, SERIES 2018A 

(BOOK ENTRY ONLY) 

TERMS OF PROPOSAL 

Proposals for the Bonds will be received on Monday, August 27, 2018 at 11:00 A.M. Central Time, at the offices 
of David Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, Minnesota, after which time they will 
be opened and tabulated.  Consideration for award of the Bonds will be by the City Council at 7:00 P.M., Central 
Time, on that same date. 

SUBMISSION OF PROPOSALS 

Proposals may be submitted in a sealed envelope or by fax (612) 605-2375 to David Drown Associates, Inc.  Signed 
Proposals, without final price or coupons, may be submitted to David Drown Associates, Inc. prior to the time of 
sale.  The bidder shall be responsible for submitting to David Drown Associates, Inc. the final Proposal price and 
coupons, by telephone (612) 920-3320 or fax (612) 605-2375 for inclusion in the submitted Proposal.  David Drown 
Associates, Inc. will assume no liability for the inability of the bidder to reach David Drown Associates, Inc. prior to 
the time of sale specified above. 

Notice is hereby given that electronic proposals will be received via PARITY®, in the manner described below, until 
11:00 A.M., CST, on August 27, 2018.  Bids may be submitted electronically via PARITY® pursuant to this Notice 
until 11:00 A.M., CST, but no bid will be received after the time for receiving bids specified above.  To the extent 
any instructions or directions set forth in PARITY® conflict with this Notice, the terms of this Notice shall control.  For 
further information about PARITY®, potential bidders may contact David Drown Associates, Inc. or PARITY® at 
(212) 806-8304.

Neither the City of Chatfield nor David Drown Associates, Inc. assumes any liability if there is a malfunction of 
PARITY.  All bidders are advised that each Proposal shall be deemed to constitute a contract between the bidder 
and the City to purchase the Bonds regardless of the manner of the Proposal submitted. 

DETAILS OF THE BONDS 

The Bonds will be dated September 10, 2018, as the date of original issue, and will bear interest payable on 
February 1 and August 1 of each year, commencing August 1, 2019.  Interest will be computed on the basis of a 
360-day year of twelve 30-day months.  The Bonds will mature February 1 in the years and amounts as follows:

Year Amount Year Amount Year Amount 

2020 $ 115,000 2027 $ 200,000 2034 $ 250,000 
2021 170,000 2028 205,000 2035 260,000 
2022 175,000 2029 215,000 2036 270,000 
2023 180,000 2030 220,000 2037 280,000 
2024 185,000 2031 225,000 2038 290,000 
2025 190,000 2032 235,000 2039 300,000 
2026 195,000 2033 240,000 
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TERM BOND OPTION 

Bids for the bonds may contain a maturity schedule providing for a combination of serial bonds and term bonds.  All 
term bonds shall be subject to mandatory sinking fund redemption and must conform to the maturity schedule set 
forth above at a price of par plus accrued interest to the date of redemption.  In order to designate term bonds, the 
bid must specify as provided on the Proposal Form. 

BOOK ENTRY SYSTEM 

The Bonds will be issued by means of a book entry system with no physical distribution of Bonds made to the public. 
The Bonds will be issued in fully registered form and one Bond, representing the aggregate principal amount of the 
Bonds maturing in each year, will be registered in the name of Cede & Co. as nominee of The Depository Trust 
Company ("DTC"), New York, New York, which will act as securities depository of the Bonds.  Individual purchases 
of the Bonds may be made in the principal amount of $5,000 or any multiple thereof of a single maturity through 
book entries made on the books and records of DTC and its participants. Principal and interest are payable by the 
registrar to DTC or its nominee as registered owner of the Bonds.  Transfer of principal and interest payments to 
participants of DTC will be the responsibility of DTC; transfer of principal and interest payments to beneficial owners 
by participants will be the responsibility of such participants and other nominees of beneficial owners.  The 
purchaser, as a condition of delivery of the Bonds, will be required to deposit the Bonds with DTC. 

REGISTRAR 

The City will name Northland Trust Services, Inc., Minneapolis, MN, as registrar for the Bonds.  Northland Trust 
shall be subject to applicable SEC regulations.  The City will pay for the services of the registrar. 

OPTIONAL REDEMPTION 

The City may elect on February 1, 2026 and on any day thereafter, to prepay Bonds due on or after February 
1, 2027.  Redemption may be in whole or in part and if in part at the option of the City and in such manner as the 
City shall determine.  If less than all Bonds of a maturity are called for redemption, the City will notify DTC of the 
particular amount of such maturity to be prepaid.  DTC will determine by lot the amount of each participant's 
interest in such maturity to be redeemed and each participant will then select by lot the beneficial ownership 
interests in such maturity to be redeemed.  All prepayments shall be at a price of par plus accrued interest. 

SECURITY AND PURPOSE 

The Bonds will be general obligations of the City for which the City will pledge its full faith and credit and power to 
levy direct general ad valorem taxes.   

TYPE OF PROPOSALS 

Proposals shall be for not less than $4,356,000 (99.0%) and accrued interest on the total principal amount of the 
Bonds.  Proposals shall be accompanied by a Good Faith Deposit ("Deposit") in the form of a certified or cashier's 
check or a Financial Surety Bond in the amount of $88,000 payable to the order of the City.  If the good faith wire 
transfer is not in process prior to the award, the City shall retain the right to reject the bid.  In the event the purchaser 
fails to comply with the accepted proposal, said amount will be retained by the City.  No proposal can be withdrawn 
or amended after the time set for receiving proposals unless the meeting of the City scheduled for award of the 
Bonds is adjourned, recessed, or continued to another date without award of the Bonds having been made.  Rates 
shall be in integral multiples of 5/100 or 1/8 of 1%.  Rates must be in ascending order.  Bonds of the same maturity 
shall bear a single rate from the date of the Bonds to the date of maturity.  No conditional proposals will be accepted. 

AWARD 

The Bonds will be awarded on the basis of the lowest interest rate to be determined on a net interest cost (NIC) 
basis.  The County's computation of the interest rate of each proposal, in accordance with customary practice, will 
be controlling.  The County will reserve the right to waive non-substantive informalities of any proposal or of matters 
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relating to the receipt of proposals and award of the Bonds, reject all proposals without cause, and reject any 
proposal, which the County determines to have failed to comply with the terms herein. 
 
ISSUE PRICE DETERMINATION 
 
In order to provide the City with information necessary for compliance with Section 148 of the Internal Revenue 
Code of 1986, as amended, and the Treasury Regulations promulgated thereunder (collectively, the “Code”), the 
Purchaser will be required to assist the City in establishing the issue price of the Bonds and shall complete, execute, 
and deliver to the City prior to the closing date, a written certification in a form acceptable to the Purchaser, the City, 
and Bond Counsel (the “Issue Price Certificate”) containing the following for each maturity of the Bonds (and, if 
different interest rates apply within a maturity, to each separate CUSIP number within that maturity):  (i) the interest 
rate; (ii) the reasonably expected  initial offering price to the “public” (as said term is defined in Treasury Regulation 
Section 1.148-1(f) (the “Regulation”)) or the sale price; and (iii) pricing wires or equivalent communications 
supporting such offering or sale price.  However, such Issue Price Certificate may indicate that the Purchaser has 
purchased the Bonds for its own account in a capacity other than as an underwriter or wholesaler, and currently 
has no intent to reoffer the Bonds for sale to the public.  Any action to be taken or documentation to be received by 
the City pursuant hereto may be taken or received on behalf of the City by David Drown Associates, Inc. 
 
The City intends that the sale of the Bonds pursuant to this Terms of Offering shall constitute a “competitive sale” 
as defined in the Regulation based on the following: 
 

i. the City shall cause this Terms of Offering to be disseminated to potential bidders in a manner that is 
reasonably designed to reach potential bidders; 

ii. all bidders shall have an equal opportunity to submit a bid; 
iii. the City reasonably expects that it will receive bids from at least three bidders that have established 

industry reputations for underwriting municipal bonds such as the Bonds; and 
iv. the City anticipates awarding the sale of the Bonds to the bidder who provides a proposal with the 

lowest net interest cost, as set forth in this Terms of Offering (See “AWARD” herein). 
 
Any bid submitted pursuant to this Terms of Offering shall be considered a firm offer for the purchase of the Bonds, 
as specified in the proposal.  The Purchaser shall constitute an “underwriter” as said term is defined in the 
Regulation.  By submitting its proposal, the Purchaser confirms that it shall require any agreement among 
underwriters, a selling group agreement, or other agreement to which it is a party relating to the initial sale of the 
Bonds, to include provisions requiring compliance with the provisions of the Code and the Regulation regarding the 
initial sale of the Bonds. 
 
If all requirements of a “competitive sale” are not satisfied, the City shall advise the Purchaser of such fact prior to 
the time of award of the sale of the Bonds to the Purchaser.  In such event, any proposal submitted will not be 
subject to cancellation or withdrawal.  Within twenty-four (24) hours of the notice of award of the sale of the 
Bonds, the Purchaser shall advise the City and David Drown Associates, Inc. if a “substantial amount” (as defined 
in the Regulation) of any maturity of the Bonds (and, if different interest rates apply within a maturity, to each 
separate CUSIP number within that maturity) has been sold to the public and the price at which such substantial 
amount was sold.  The City will treat such sale price as the “issue price” for such maturity, applied on a maturity-
by-maturity basis.  The City will not require the Purchaser to comply with that portion of the Regulation commonly 
described as the “hold-the-offering-price” requirement for the remaining maturities, but the Purchaser may elect 
such option.  If the Purchaser exercises such option, the City will apply the initial offering price to the public provided 
in the proposal as the issue price for such maturities.  If the Purchaser does not exercise that option, it shall 
thereafter promptly provide the City and David Drown Associates, Inc. the prices at which a substantial amount of 
such maturities are sold to the public; provided such determination shall be made and the City and David Drown 
Associates, Inc. notified of such prices not later than three (3) business days prior to the closing date. 
 
BOND INSURANCE AT PURCHASER'S OPTION 
 
If the Bonds qualify for issuance of any policy of municipal bond insurance or commitment therefor at the option of 
the underwriter, the purchase of any such insurance policy or the issuance of any such commitment shall be at the 
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sole option and expense of the purchaser of the Bonds.  Any increased costs of issuance of the Bonds resulting 
from such purchase of insurance shall be paid by the purchaser, except that, if the City has requested and received 
a rating on the Bonds from a rating agency, the City will pay that rating fee.  Any other rating agency fees shall be 
the responsibility of the purchaser.  Failure of the municipal bond insurer to issue the policy after Bonds have been 
awarded to the purchaser shall not constitute cause for failure or refusal by the purchaser to accept delivery on the 
Bonds. 

 
CUSIP NUMBERS 
 
If the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the Bonds, but neither the 
failure to print such numbers on any Bond nor any error with respect thereto will constitute cause for failure or 
refusal by the purchaser to accept delivery of the Bonds.  The purchaser shall pay the CUSIP Service Bureau 
charge for the assignment of CUSIP identification numbers. 
 
SETTLEMENT 
 
Within 40 days following the date of their award, the Bonds will be delivered without cost to the purchaser at a place 
mutually satisfactory to the City and the purchaser.  Delivery will be subject to receipt by the purchaser of an 
approving legal opinion of bond counsel, and of customary closing papers, including a no-litigation certificate.  On 
the date of settlement payment for the Bonds shall be made in federal, or equivalent, funds which shall be received 
at the offices of the City or its designee not later than 12:00 Noon, Central Time.  Except as compliance with the 
terms of payment for the Bonds shall have been made impossible by action of the City, or its agents, the purchaser 
shall be liable to the City for any loss suffered by the City by reason of the purchaser's non-compliance with said 
terms for payment. 
 
FULL CONTINUING DISCLOSURE 
 
On the date of the actual issuance and delivery of the Bonds, the City will execute and deliver a Continuing 
Disclosure Undertaking where under the City will covenant to provide, or cause to be provided, annual financial 
information, including audited financial statements of the City, and notices of certain material events, as specified 
in and required by SEC Rule 15c2-12(b)(5). 
 
OFFICIAL STATEMENT 
 
The City has authorized the preparation of an Official Statement containing pertinent information relative to the 
Bonds and said Official Statement will serve as a nearly final Official Statement within the meaning of Rule 15c2-
12 of the Securities and Exchange Commission. For copies of the Official Statement or for any additional information 
prior to sale, any prospective purchaser is referred to the Financial Advisor to the City, David Drown Associates, 
Inc., 5029 Upton Avenue South, Minneapolis, Minnesota 55410, and telephone (612) 920-3320. 
 
The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, 
principal amounts and interest rates of the Bonds, together with any other information required by law, shall 
constitute a "Final Official Statement" of the City with respect to the Bonds, as that term is defined in Rule 15c2-12.  
By awarding the Bonds to any underwriter or underwriting syndicate submitting a proposal therefor, the City agrees 
that, no more than seven business days after the date of such award, it shall provide without cost to the senior 
managing underwriter of the syndicate to which the Bonds are awarded 5 copies of the Official Statement and the 
addendum or addenda described above.  The City designates the senior managing underwriter of the syndicate to 
which the Bonds are awarded as its agent for purposes of distributing copies of the Final Official Statement to each 
Participating Underwriter. Any underwriter delivering a proposal with respect to the Bonds agrees thereby that if its 
proposal is accepted by the City (i) it shall accept such designation and (ii) it shall enter into a contractual relationship 
with all Participating Underwriters of the Bonds for purposes of assuring the receipt by each such Participating 
Underwriter of the Final Official Statement. 
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Dated July 23, 2018 BY ORDER OF THE CITY COUNCIL 
  

 
 /s/ Joel Young 
 City Clerk 
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OFFICIAL STATEMENT 
 
 

CITY OF CHATFIELD, MINNESOTA 
 
 

$4,400,000 GENERAL OBLIGATION SWIMMING POOL BONDS, SERIES 2018A 
 

INTRODUCTION 
 
This Preliminary Official Statement provides information relating to the issuance of, $4,400,000 General Obligation 
Swimming Pool Bonds, Series 2018A (the “Bonds”) by City of Chatfield, Minnesota (the “City”.)  This Preliminary 
Official Statement has been executed on behalf of the City and may be distributed in connection with the sale of 
Bonds authorized therein. 
 
Inquiries may be made to David Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, MN 55410 or by 
telephoning (612) 920-3320.  Information can also be obtained from Mr. Joel Young, City Clerk or Ms. Kay Coe, 
City Finance Director, City of Chatfield; 21 Second Street SE, City of Chatfield, MN 55923-1204 or by telephoning 
(507) 867-3810. 
 
Full Continuing Disclosure 
 
In order to comply with the provisions of Rule 15c2-12 promulgated by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934 (the "Rule") the City will enter into an undertaking (the "Undertaking") 
for the benefit of the holders of the Bonds.  Through the Undertaking, the City covenants and agrees to provide 
certain annual financial and operating information about the City and to provide notice of the occurrence of certain 
material events.  This information shall be provided according to the time parameters described in the Undertaking 
and to the information repositories and the Municipal Securities Rulemaking Board as required by the Rule.  The 
specific provisions of the Undertaking are set forth in the Continuing Disclosure Certificate (the "Certificate") in 
substantially the form attached hereto as Appendix C.  The Certificate will be executed and delivered by the City at 
the time the Bonds are delivered.  The City is the only "obligated person" with respect to the Bonds within the 
meaning of the Rule.  The City has complied in all material respects with any previous undertaking under the Rule 
with the exception of providing notice of an increase of rating in May 2004.  This notice has now been filed with 
EMMA.  Appendix E contains information on filings that can be found on the EMMA website. 
 
Authority and Purpose 
 
The Bonds are being issued pursuant to Minnesota Statutes, Chapter 475 and will be general obligations of the City 
for which the City will pledge its full faith and credit and power to levy direct general ad valorem taxes. 
 
The proceeds will be used to finance the 2018 Swimming Pool Project.  The City held a special election referendum 
vote in 2017 and the issuance of swimming pool debt was approved for General Obligation debt by a majority of 
the voters.   
 
Sources and Uses 
 

Sources   Uses  
     
Par Amount of the Bonds $ 4,400,000  Project Costs $ 4,312,264 
Construction Fund Earnings        1,514  Underwriter's Discount (1.00%) 44,000 
   Issuance & Legal    45,250 
     
Totals $ 4,401,514   $ 4,401,514 
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Payment and Security 
 
The Bonds are a general obligation of the City for which its full faith, credit and taxing powers are pledged without 
limitation as to rate or amount.   
 
Optional Redemption 
 
The City may elect on February 1, 2026 and on any day thereafter, to prepay Bonds due on or after February 1, 
2027.  Redemption may be in whole or in part and if in part at the option of the City and in such manner as the City 
shall determine.  If less than all Bonds of a maturity are called for redemption, the City will notify DTC of the particular 
amount of such maturity to be prepaid.  DTC will determine by lot the amount of each participant's interest in such 
maturity to be redeemed and each participant will then select by lot the beneficial ownership interests in such 
maturity to be redeemed.  Redemption will be made by giving 30 days’ notice by registered mail, to the registered 
owner of the Bond.  All prepayments shall be at a price of par plus accrued interest to the date of call. 
 
Rating 
 
The City has requested a rating on this issue from S & P Global Ratings.  Such a rating, when received, will reflect 
only the view of the rating agency and any explanation of the significance of such rating may only be obtained from 
S & P Global Ratings.  There is no assurance that such rating, if and when received, will continue for any period of 
time or that it will not be revised or withdrawn.  Any revision or withdrawal of the rating may have an adverse effect 
on the market price of the Bonds. 
 
Taxability of Interest 
 
At closing, Briggs and Morgan, Professional Association, Bond Counsel, will render an opinion based upon present 
federal and State of Minnesota laws (which excludes any pending legislation that may have a retroactive effect), 
regulations, rulings and decisions, to the following effect: 
 

1. Gross Income:  the Bonds, as of their date of issuance, bear interest which is not includable in gross income 
of the recipient for federal income tax purposes or in taxable net income of individuals, trust and estates for 
Minnesota income tax purposes, but such interest is includable in taxable income of corporations and 
financial institutions for purposes of Minnesota franchise tax; 

 
2. Alternative Minimum Tax:  interest on the Bonds is not an item of tax preference which is included in 

alternative minimum taxable income for purposes of the federal alternative minimum tax applicable to 
individuals or the Minnesota alternative minimum tax imposed on individuals, trusts and estates; and 

 
3. Compliance:  the above opinions are subject to the condition that the Issuer complies with all applicable 

federal tax requirements that must be satisfied subsequent to the issuance of the Bonds. FAILURE TO 
COMPLY WITH CERTAIN OF SUCH REQUIREMENTS MAY CAUSE THE INCLUSION OF INTEREST 
ON THE BONDS IN FEDERAL GROSS INCOME AND IN MINNESOTA TAXABLE NET INCOME 
RETROACTIVE TO THE DATE OF ISSUANCE OF THE BONDS 

 
No opinion will be expressed by Bond Counsel regarding other federal or state tax consequences arising with 
respect to the Bonds.  See the form of opinion in Appendix B. 
 
Other Federal Tax Considerations 
 
Property and Casualty Insurance Companies Property and casualty insurance companies are required by federal 
tax law for taxable years beginning after January 31, 1986, to reduce the amount of their loss reserve deduction by 
15% of the amount of tax-exempt interest received or accrued during the taxable year on certain obligations 
acquired after August 7, 1986, including interest on the Bonds. 
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Foreign Insurance Companies Foreign companies carrying on an insurance business in the United States are 
subject to a federal tax on income which is effectively connected with their conduct of any trade or business in the 
United States. Such income includes tax-exempt interest. 
 
Branch Profits Tax Foreign corporations are subject to a federal "branch profits tax" equal to 30% of the "dividend 
equivalent amount" for the taxable year.  The "dividend equivalent amount" is the foreign corporation's "effectively 
connected earnings and profits", including tax-exempt municipal bond interest. 
 
Passive Investment Income of S Corporations Passive investment income, including interest on the Bonds, may be 
subject to federal income taxation under Section 1375 of the Internal Revenue Code of 1986, as amended, for S 
corporations that have Subchapter C earnings and profits at the close of the taxable year if more than 25% of the 
gross receipts of such S corporations is passive investment income. 
 
Financial Institutions For federal income tax purposes, financial institutions are unable to deduct any portion of the 
interest expense allocable to the ownership of certain tax-exempt obligations acquired after August 7, 1986, 
including the Bonds but for their designation as qualified tax-exempt obligations. See "Qualified Tax-Exempt 
Obligations" below. 
 
Social Security and Railroad Retirement Benefits Certain recipients of social security benefits and railroad 
retirement benefits are required to include a portion of such benefits within gross income by reason of receipt of 
interest on tax-exempt obligations, including the Bonds. 
 
Exclusion Not Constitutionally Required The United States Supreme Court ruled in 1988 that the exclusion from 
gross income of interest on state and local bonds is not required by the United States constitution.  The Constitution 
of the State of Minnesota likewise does not require the exclusion from gross income or taxable net income of interest 
on bonds of Minnesota issuers.  Hence, future federal and/or state laws could cause the inclusion of interest on 
bonds, including the Bonds, in gross income or taxable net income, or could otherwise cause such interest to be 
taxed or to be included in the calculation of other income which is taxed. 
 
General The above is not a comprehensive list of all federal or state tax consequences which may arise from the 
receipt or accrual of interest on the Bonds.  The receipt or accrual of interest on the Bonds may otherwise affect the 
federal or state income tax liability of the recipient based on the particular taxes to which the recipient is subject 
and the particular tax status of other items of income or deductions. Bond Counsel expresses no opinion regarding 
any such consequences.  All prospective purchasers of the Bonds are advised to consult their own tax advisors as 
to the tax consequences of, or tax considerations for, purchasing or holding the Bonds. 
 
Risk Factors 
 
Following is a description of possible risks to holders of these Bonds without weighting as to probability. This 
description of risks is not intended to be all-inclusive, and there may be other risks not now perceived or listed here. 
 
Taxes The Bonds of this offering are general obligations of the City, the ultimate payment of which rests in the City's 
ability to levy and collect sufficient taxes to pay debt service should other revenue be insufficient. 
 
State Actions Many elements of local government finance, including the issuance of debt and the levy of property 
taxes, are controlled by state government. Past and future actions of the State may affect the overall financial 
condition of the City, the taxable value of property within the City, and the ability of the City to levy property taxes. 
Ratings; Interest Rates In the future, the City's credit rating may be reduced or withdrawn, or interest rates for this 
type of obligation may rise generally, either possibility resulting in a reduction in the value of the Bonds for resale 
prior to maturity. 
 
Tax Exemption: If the federal government or the State of Minnesota taxes all or a portion of the interest on municipal 
obligations, directly or indirectly, or if there is a change in federal or state tax policy, the value of the Bonds may fall 
for purposes of resale. Noncompliance following the issuance of the Bonds with certain requirements of the Code 
and covenants of the Award Resolution may result in the inclusion of interest on the Bonds in gross income of the 
recipient for United States or in taxable net income of individuals, estates or trusts for State of Minnesota income 
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tax purposes. No provision has been made for redemption of the Bonds, or for an increase in the interest rate on 
the Bonds, in the event that interest on the Bonds becomes subject to United States or State of Minnesota income 
taxation, retroactive to the date of issuance. 
 
Continuing Disclosure: A failure by the City to comply with the Undertaking for continuing disclosure (see 
"Continuing Disclosure") will not constitute an event of default on the Bonds. Any such failure must be reported in 
accordance with the Rule and must be considered by any broker, dealer, or municipal securities dealer before 
recommending the purchase or sale of the Bonds in the secondary market. Such a failure may adversely affect the 
transferability and liquidity of the Bonds and their market price. 
 
State Economy; State Aids State of Minnesota cash flow problems could affect local governments and possibly 
increase property taxes. 
 
Book-Entry-Only System The timely credit of payments for principal and interest on the Bonds to the accounts of 
the Beneficial Owners of the Bonds may be delayed due to the customary practices, standing instructions or for 
other unknown reasons by DTC participants or indirect participants. Since the notice of redemption or other notices 
to holders of these obligations will be delivered by the City to DTC only, there may be a delay or failure by DTC, 
DTC participants or indirect participants to notify the Beneficial Owners of the Bonds. 
 
Economy A combination of economic, climatic, political or civil disruptions or terrorist actions could affect the local 
economy and result in reduced tax collections and/or increased demands upon local government. 
 
Details of Certain Terms 
 
So long as the Book-Entry Only System is used, payments from Cede & Co., as the Record Holder, to the Beneficial 
Owners shall be governed by the Book-Entry Only System.  If the Book-Entry Only System is discontinued, the 
principal of and premium, if any, on the Bonds will be payable upon presentation and surrender at the offices of the 
Paying Agent and Registrar or a duly appointed successor.  Interest on the Bonds will be paid by check or draft 
mailed by the Bond Registrar to the registered holders thereof as such appear on the registration books maintained 
by the Bond Registrar as of the close of business on the fifteenth day (whether or not a business day) of the month 
prior to the interest payment date (the “Record Date”). 
 
Original Issue Discount 
 
Original Issue Discount Bonds ("OID Bonds”) may be sold at initial public offering prices which are less than the 
principal amounts payable at maturity. For each maturity of OID Bonds, original issue discount is the excess of the 
stated redemption price at maturity of such Bonds over the initial offering price to the public, excluding underwriters 
and other intermediaries, at which price a substantial amount of such Bonds are sold.  The appropriate portion of 
such original issue discount allocable to the original and each subsequent holder will be treated as interest and 
excluded from gross income for federal income tax purposes and will increase a holders’ tax basis in such Bonds 
for purposes of determining gain or loss upon sale, exchange, redemption, or payment at maturity.  Owners of such 
Bonds should consult their own tax advisors with respect to the computation and determination of the portion of 
original issue discount which will be treated as interest and added to a holder’s tax basis during the period such 
Bonds are held. 
 
Original Issue Premium 
 
Original Issue Premium Bonds (“Premium Bonds”) may be sold at initial public offering prices which are greater 
than the principal amounts payable at maturity.  Bondholders who acquire Premium Bonds should consult their tax 
advisors concerning the calculation of bond premium and the timing and rate of premium amortization, as well as 
the federal, state and local tax consequences of owning and selling Bonds acquired at a premium. 
 
Term Bond Option 
 
Bids for the bonds may contain a maturity schedule providing for a combination of serial bonds and term bonds; 
provided that no serial bond may mature on or after the first mandatory sinking fund redemption date of any term 
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bond.  All term bonds shall be subject to mandatory sinking fund redemption and must conform to the maturity 
schedule set forth above at a price of par plus accrued interest to the date of redemption.  In order to designate 
term bonds, the bid must specify as provided on the Proposal Form. 
 
Bank-qualified Tax-Exempt Obligations 
 
The City will designate the Bonds as “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the 
federal Internal Revenue Code of 1986, as amended, relating to the ability of financial institutions to deduct from 
income for federal income tax purposes interest expense that is allocable to carrying and acquiring tax-exempt 
obligations. “Qualified tax-exempt obligations” are treated as acquired by the financial institution before August 8, 
1986.  Interest allocable to such obligations remains subject to the 20% disallowance contained in prior law. 
 
Book Entry System 
 
The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the Obligations.  
The Obligations will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's partnership 
nominee).  One fully-registered certificate will be issued for each maturity of the Obligations, in the aggregate 
principal amount of such maturity, and will be deposited with DTC. 
 
DTC is a limited-purpose trust company organized under the New York State Banking Law, a "banking organization" 
within the meaning of the New York State Banking Law, a member of the Federal Reserve System, a "clearing 
corporation" within the meaning of the New York State Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds securities 
that its participants ("Direct Participants") deposit with DTC.  DTC also facilitates the post-sale settlement among 
Direct Participants of sales and other securities transactions in deposited securities through electronic computerized 
book-entry transfers and pledges between Direct Participants’ accounts, thereby eliminating the need for physical 
movement of securities certificates.  Direct Participants include securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations.  DTC is a wholly owned subsidiary of The 
Depository Trust and Clearing Corporation (“DTCC”).  DTCC, in turn, is owned by a number of Direct Participants 
of DTC and members of the National Securities Clearing Corporations, Fixed Income Clearing Corporation, and 
Emerging Markets Clearing Corporations (NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the 
New York Stock Exchanges, Inc., the American Stock Exchanges LLC, and the National Association of Securities 
Dealers, Inc.  Access to the DTC system is also available to others such as securities brokers and dealers, banks, 
trust companies and clearing corporations that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirectly (“Indirect Participants”).  The Rules applicable to DTC and its Direct and 
Indirect Participants are on files with the Securities and Exchange Commission.  More information about DTC can 
be found at www.dtcc.com and www.dtc.org. 
 
Purchases of Obligations under the DTC system must be made by or through Direct Participants, which will receive 
a credit for the Obligations on DTC's records.  The ownership interest of each actual purchaser of each Bond 
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records.  Beneficial Owners 
will not receive written confirmation from DTC of their purchase, but Beneficial Owners are expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the 
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers of 
ownership interests in the Obligations are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive certificates representing their 
ownership interest in the Obligations, except in the event that use of the book entry system for the Obligations is 
discontinued or as an option upon the transfer of an entire maturity. 
 
To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co. or such other name as requested by an authorized representative 
of DTC.  The deposit of Obligations with DTC and their registration in the name of Cede & Co. or such other DTC 
nominee do not effect any change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners 
of the Obligations; DTC's records reflect only the identity of the Direct Participants to whose accounts such 
Obligations are credited, which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

http://www.dtcc.com/
http://www.dtc.org/
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to 
time.  Beneficial Owners of the Obligations may wish to take certain steps to augment transmission to them of 
notices of significant events with respect to the Obligations, such as redemptions, tenders, defaults, and proposed 
amendments to the security documents.  Beneficial Owners of the Obligations may wish to ascertain that the 
nominee holding the Obligations for their benefit has agreed to obtain and transmit notices to Beneficial Owners. 
 
Redemption notices for the Obligations shall be sent to Cede & Co.  If less than all of the Obligations within a 
maturity are being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in such maturity to be redeemed. 
 
Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to Obligations unless 
authorized by a Direct Participant in accordance with DTC’s procedures.  Under its usual procedures, DTC mails 
an Omnibus Proxy to the Issue or Registrar as soon as possible after the record date.  The Omnibus Proxy assigns 
Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Obligations are credited 
on the record date (identified in a listing attached to the Omnibus Proxy). 
 
Principal and interest payments on the Obligations will be made to Cede & Co. or such other nominee as may be 
requested by an authorized representative of DTC.  DTC's practice is to credit Direct Participants' accounts, upon 
DTC’s receipt of funds and corresponding detail information from Issuer or Agent on the payable date in accordance 
with their respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in “street name” and will be the responsibility of such Participant and not of 
DTC (nor its nominee), the Registrar, or the Issuer, subject to any statutory or regulatory requirements as may be 
in effect from time to time.  Payment of principal and interest to Cede & Co. (or other such nominee as may be 
requested by an authorized representative of DTC) is the responsibility of the Registrar, Issuer, or Agent.  
Disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such 
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 
 
DTC may discontinue providing its services as securities depository with respect to the Obligations at any time by 
giving reasonable notice to the Registrar.  Under such circumstances, in the event that a successor securities 
depository is not obtained, certificates are required to be printed and delivered. 
 
The Issuer may decide to discontinue use of the system of book entry transfers through DTC (or a successor 
securities depository).  In that event, certificates will be printed and delivered.  The information in this section 
concerning DTC and DTC's book entry-system has been obtained from sources that the Issuer believes to be 
reliable, but the Issuer takes no responsibility for the accuracy thereof. 
 
Litigation 
 
The City is not aware of any threatened or pending litigation affecting the validity of the Bonds or the City’s ability 
to meet its financial obligations. 
 
Future Financing 
 
The City has no plans to issue further new General Obligation debt during the next six (6) months. 
 
Legality 
 
The Bonds are subject to approval as to certain matters by Briggs and Morgan, Professional Association of 
Minneapolis, Minnesota, as Bond Counsel.  Bond Counsel has not participated in the preparation of this Preliminary 
Official Statement and will not pass upon its accuracy, completeness, or sufficiency.  Bond Counsel has not 
examined nor attempted to examine or verify any of the financial or statistical statements or data contained in this 
Preliminary Official Statement and will express no opinion with respect thereto.  Legal opinions in substantially the 
form set out in Appendix B herein will be delivered at closing. 
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Municipal Advisor 
 
The City has retained David Drown Associates, Inc., Minneapolis, Minnesota, as Municipal Advisor (the “Municipal 
Advisor”) in connection with the issuance of the Bonds.  In preparing the Preliminary Official Statement, the 
Municipal Advisor has relied upon governmental officials and other sources that have access to relevant information 
contained in the Preliminary Official Statement.  The Municipal Advisor has not been engaged, nor has it undertaken 
to independently verify, the accuracy of such information.  The Municipal Advisor is not a public accounting firm and 
has not been engaged by the City to compile, review, examine or audit any information in the Preliminary Official 
Statement in accordance with accounting standards.  The Municipal Advisor is an independent advisory firm and is 
not engaged in the business of underwriting, trading or distributing municipal securities or other public securities. 
 

Certification 
 
The City has authorized the distribution of this Preliminary Official Statement for use in connection with the initial 
sale of the Bonds.  As of the date of the settlement of the Bonds, the Purchaser(s) will be furnished with a certificate 
signed by the appropriate officers of the City.  The certificate will state that as of the date of the Preliminary Official 
Statement, it did not and does not as of the date of the certificate contain any untrue statement of material fact or 
omit to state a material fact necessary in order to make the statements made therein, in light of the circumstances 
under which they were made, not misleading. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Balance of This Page Left Blank Intentionally 
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VALUATIONS – COUNTY AUDITOR 
For full valuation, top ten taxpayers, tax rate, tax levy/collections information, please see the full County 
Auditor’s Certificate from both Fillmore and Olmsted Counties in Minnesota for taxes payable in 2018 found 
under Appendix A. 

Unless noted otherwise, all information contained in the following sections is a combined total for the entire City 
– both the Fillmore County and Olmsted County portions.

TRENDS IN VALUATIONS 

Trends in Valuations * 

Economic Estimated Taxable Adjusted Net 
Year Market Value** Market Value Market Value Tax Capacity 

2017/18 $ 194,759,441 $ 180,025,400 $ 159,361,500 $ 1,665,609 
2016/17 181,263,419 175,083,200 155,105,000 1,626,994 
2015/16 178,801,789 166,116,000 146,149,100 1,545,121 
2014/15 172,066,338 164,782,300 144,961,500 1,473,001 
2013/14 163,321,058 163,506,800 143,568,000 1,470,261 
2012/13 170,298,591 165,594,100 145,376,474 1,484,350 
2011/12 169,488,476 171,011,200 150,926,600 1,538,597 

CASH AND INVESTMENTS 
(as of June 30, 2018 

Fund Cash/Investments 

General $    424,955 
Special 1,138,294 
Debt Service 
 Supported by Tax Levies 11,812 

214,591 
   Supported by Assessments 514,427 
Capital 30,257 
Enterprise 811,961 
Restricted  794,892 

Total $ 3,941,190 
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CITY INDEBTEDNESS 
(as of 8/1/2018) 

 
Legal Debt Limit and Margin 
 

Legal Debt Limit (3% of Estimated Market Value) $ 5,400,792 
Less:  Outstanding Debt Subject to Limit 1,525,000 
  Legal Debt Margin as of 8/1/2018 $ 3,875,792 

 
General Obligation Debt Supported by Tax Levies 
 

Date Original  Final Principal 
of Issue Amount Purpose Maturity Outstanding 
     
9/10/2018 $ 4,400,000 Swimming Pool Project, This Issue 2/1/2039 $ 4,400,000 
9/11/2017 457,000 Tax Abatement 2/1/2028 457,000 
3/15/2016 875,000 CIP Refunding Portion of 2016A 2/1/2027 875,000 
9/1/2014 905,000 Street Reconstruction Portion of 2014A 2/1/2025    650,000 
     Total    $ 6,382,000 

 
General Obligation Debt Supported by Special Assessments 
 

Date Original  Final Principal 
of Issue Amount Purpose Maturity Outstanding 
     
9/1/2014 $   235,000 Improvement Portion of 2014A 2/1/2025 $ 175,000 
5/1/2012 1,235,000 Improvement Crossover Refunding Portion 

  
2/1/2029 780,000 

     Total    $ 955,000 
 
General Obligation Debt Supported by Revenues 
 

Date of Original  Final Principal 
Issue Amount Purpose Maturity Outstanding 
     
9/11/2017 $  300,000 Water/Sewer Revenue 8/1/2027 $     270,000 
12/15/2016 425,000 Water Revenue 2/1/2027 388,000 
3/15/2016 4,535,000 Disposal System Refunding Portion of 2016A 2/1/2027 4,535,000 
9/1/2014 585,000 Revenue Portion of 2014A 2/1/2025 420,000 
5/1/2012 755,000 Utility Crossover Refunding Portion 2012A 2/1/2029    500,000 
     
Total    $ 6,113,000 

 
Summary of Direct Debt Including This Issue 
 

   Less:  Debt Net 
  Gross Debt Funds Direct Debt 
     
GO Debt Supported by Property Taxes  $   6,382,000 $   11,812 $   6,370,188 
GO Debt Supported by Special Assessments  955,000 214,591 740,409 
GO Debt Supported by Revenues  6,113,000 514,427 5,598,573 
     
Total  $ 13,450,000 $ 740,830 $ 12,709,170 
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Overlapping Debt 
 2017/18 % in Total City 
Taxing Unit * Tax Capacity City G.O. Debt Share 

     
Fillmore County $   31,324,347 2.97% $    1,455,000 $       43,242 
Olmsted County 185,325,566 0.40% 226,395,000 897,466 
School District 3,716,773 44.81% 46,140,000 20,676,861 
     
Total    $ 21,617,569 
* Includes only those jurisdictions with General Obligation debt outstanding and debt amounts as of 12/31/17. 

 
Debt Ratios 

    Debt/Economic Debt 
   Net Market Value per Capita 
   G.O. Debt $ 194,759,441 2,783 
      
Net Direct G.O. Debt*  $   7,110,597 3.65% $   2,555 
Net Direct and Overlapping GO Debt  28,728,166 14.75% 10,323 
* Excludes G.O. Debt supported by revenues, Revenue Debt 

 
Annual Debt Service Payments 
 

 GO Debt  GO Debt 
 Supported by Tax Levies  Supported by Special Assessments 

         
Year Principal Payment % Retired  Principal Payment % Retired 
        
2018 $               - $      58,462 0%  $             - $       10,554 0% 
2019 216,000 385,708 3%  120,000 139,908 13% 
2020 337,000 516,286 9%  125,000 142,458 26% 
2021 398,000 569,221 15%  115,000 130,026 38% 
2022 404,000 566,132 21%  115,000 127,664 50% 
2023 415,000 567,710 28%  120,000 130,180 62% 
2024 427,000 569,792 34%  115,000 122,561 74% 
2025 443,000 575,271 41%  100,000 105,045 85% 
2026 344,000 466,321 47%  70,000 72,935 92% 
2027 356,000 469,019 52%  75,000 76,013 100% 
2028 257,000 361,272 56%  - -  
2029 215,000 311,809 60%  - -  
2030 220,000 309,630 63%  - -  
2031 225,000 307,120 67%  - -  
2032 235,000 309,183 70%  - -  
2033 240,000 305,810 74%  - -  
2034 250,000 307,050 78%  - -  
2035 260,000 307,805 82%  - -  
2036 270,000 308,065 86%  - -  
2037 280,000 307,820 91%  - -  
2038 290,000 307,060 95%  - -  
2039    300,000    305,775 100%              -               -  
        
Totals $ 6,382,000 $ 8,492,320   $ 955,000 $ 1,057,343  
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 GO Debt 
 Supported by Revenues 
    
Year Principal Payment % Retired 
    
2018 $               - $      61,063 0% 
2019 593,000 709,339 10% 
2020 600,000 704,688 20% 
2021 621,000 713,668 30% 
2022 627,000 707,296 40% 
2023 638,000 705,704 50% 
2024 659,000 713,688 61% 
2025 660,000 701,354 72% 
2026 612,000 640,470 82% 
2027 618,000 633,988 92% 
2028     485,000     489,850 100% 
    
Totals $ 6,113,000 $ 6,781,108  
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GENERAL INFORMATION 
 
The City of Chatfield is located in Fillmore and Olmsted Counties approximately 100 miles southeast of the City of 
Minneapolis and 20 miles south of the City of Rochester. 
 
Organization 
 
The City was organized in 1857 as a Home Rule Charter City and currently operates under the Mayor-Council form 
of government.  The City Council is composed of a mayor and five (5) Council members.  The Mayor is elected at 
large and serves a two-year term.  Five (5) Council members are elected to serve overlapping four-year terms.  The 
present Council is comprised of the following members: 

   

Name Position Term Expires 

Russ Smith Mayor 2018 
Paul Novotny Vice-Mayor 2018 
Pam Bluhm Council Member 2020 
Josh Broadwater Council Member 2020 
John McBroom Council Member 2020 
Mike Urban Council Member 2018 
 

The City Clerk, Joel Young, is appointed by the City Council.  Mr. Young is responsible for administering the various 
City departments, implementing Council policies and coordinating the preparation of the annual City budget. 
 
The City currently employs 15 full-time and 11 part-time persons in the following departments:  administration, public 
works, library, police and ambulance services and community television.  The City’s police department includes five 
(5) full-time and four (4) part-time officers.  The volunteer fire department has 26 firefighters.   
 
The City has several parks with a total of 89 acres as well as a municipal swimming pool.  25-percent (419 acres) 
of the total land use of the City is designated recreation open space.  Mill Creek runs for 2.1 mils within the City as 
does one-half mile of the Root River corridor.  The City also operates a summer recreation program.  
 
City Services 
 
The City operates a municipal water and sewer utility.  The water utility is supplied from two (2) City wells with an 
average demand of 193,000 gallons per day.  The peak demand is 377,000 gallons per day.  The City maintains a 
1,000,000-gallon elevated storage facility.  There are 1,090 connections to the municipal water system. 
 
The sewer utility features a mechanical treatment plant treating an average of 263,000 gallons per day.  The utility 
is designed to treat an average of 487,000 gallons per day (wet weather design flow) and an average of 357,000 
gallons per day (dry weather design flow), a peak demand of 1,036,000 gallons per day (the peak handled by the 
plant on 8/19/2007).  In 2005 the City completed a major upgrade to the wastewater treatment facility within the 
City.  There are 1,123 connections to the sewer utility. 
 
The City has a 2.25-acre industrial park that is served by both municipal water and sewer.  Approximately 33-
percent of the industrial park is already developed. 
 
Employee Pensions 
 
The full-time and certain part-time employees of the City are covered by defined benefit pension plans administered 
by the Public Employees Retirement Association of Minnesota (PERA.)  PERA administers the Public Employers 
Retirement Fund (PERF) and the Public Employees Police and Fire Fund (PEPFF) which are cost sharing multiple-
employer retirement plans.  PERA members belong to either the Coordinated Plan or the Basic Plan.  Coordinated 
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members are covered by Social Security and Basic Members are not.  All new members must participate in the 
Coordinated Plan.  All police officers, fire fighters and peace officers that qualify for membership by statute are 
covered by the PEPFF.  The City contribution to PERA for the year ended December 31, 2017 was $101,093. 
 
Census Data 
 
   Population Trends 
 Population 

1970 U.S. Census 1,885 
1980 U.S. Census 2,055 
1990 U.S. Census 2,226 
2000 U.S. Census 2,394 
2010 U.S. Census 2,779 
2017 Estimate 2,783 
Source:  U.S. Census Bureau 

 
   Income and Housing Statistics 

 City of Fillmore Olmsted State of 
 Chatfield County County Minnesota 
     
2016 per Capita Income $  29,407 $  27,777 $  36,143 $  33,225 
2016 Median Household Income 64,535 54,358 69,308 63,217 
Percent Living in Poverty 7.4% 12.1% 9.2% 10.8% 
     
Median Value of Owner Occupied Housing 170,200 143,700 178,000 191,500 
Source:  U.S. Census 

 
The City of Chatfield has approximately 1,097 single-family homes and 26 multiple family homes.  During the past 
12 months, the City has had 19 new single-family homes constructed. 
Source:  City Records 
 
Employment Data 

 Labor Force Unemployment Rate 
 Fillmore County Olmsted County Fillmore County Olmsted County Statewide 
      
June, 2018 11,706 87,957 2.4% 2.2% 2.9% 
June, 2017 11,448 86,720 3.2% 3.0% 3.5% 
Source:  Minnesota Department of Employment and Economic Development, year-end averages, not seasonally adjusted. 

 
Financial Services 
 
The Root River State Bank in Chatfield reported total deposits of $57,819,000 as of June 30, 2017.  The F & M 
Community Bank, National Association (a branch of Preston) reported deposits of $24,413,000 as of June 30, 2017. 
Source:  FDIC Summary of Deposits 
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Major Employers 
 

Employer Product/Service # of Employees 
 

Strongwell Corp. Fiberglass & Precast Polymer 200 

Chosen Valley Care Center Skilled Nursing Care Facility 150 

Tuohy Furniture Corp. Wood Office Furniture 150 

Chosen Valley Public Schools Public Education 120 

Sunshine Foods Grocery Store 65 

Bernard Busing Transportation 50 

Ta Cades Sports Bar  Food Service/recreation 30 

Dairy Queen Food service (spring/summer) 25 

City of Chatfield City Government 23 

Root River State Bank Banking 20 

Additional major employers located just outside the City include:  Chatfield Trucking, Bill Funk Trucking, Hammell 
Equipment and Griffin Construction. 

Source:  City Records 
 
Building Permits 
 

 # of Commercial # of Residential # of Other Total Value 
Year    Industrial Permits   Permits   Permits   of Permits 

 
2018 3 34 0 $  2,517,000 
2017 6 88 0 15,132,478 
2016 8 62 0 4,687,000 
2015 2 64 1 $ 7,589,500 
2014 4 54 8 2,794,934 
2013 9 53 0 3,971,273 
2012 10 59 0 1,772,300 
2011 2 50 5 462,500 
2010 10 60 2 1,723,120 
2009 3 48 1 2,088,000 
2008 4 60 0 18,372,500 
2007 6 51 0 2,492,816 
2006 7 52 0 1,711,500 
2005 10 61 0 9,142,890 
2004 9 72 0 8,086,000 
2003 3 68 0 2,901,100 
2002 4 67 0 2,772,500 
2001 8 48 0 6,027,500 
2000 2 38 0 1,934,885 

Source:  City Records  *As July 15, 2018 
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Commercial/Industrial Development 
 
During the past three (3) years, the City has seen the following construction projects (including new construction 
and expansions/renovations): 
 

Name of Business Product / Service Description of Construction 
   

2018   

Big Girl Stickers & Stems Home Décor / Clothing / Floral Retail Bldg & 2 Apt. Bldg Renovation 
VFW Post 6913 Hospitality Club Remodel 
Verizon Wireless Telecommunications New Sign 

   

2017   

Chatfield High School Education Addition / Remodel 
Hong Kong Restaurant Remodel 
JAC’s Bar and Grille Restaurant Remodel 
Chatfield High School Education Storage Garages 

   

2016   

Studio 223 Fitness Center Addition 
Chatfield City Hall Local Government New Front Steps 
Meraki Hair Salon Remodel 
Ries Auto Sales Auto Sales Siding 
Tuohy Furniture Furniture Re-roof 
Chatfield Lutheran Church Church Addition 
Chatfield Public Schools School Dugouts 

Source:  City Records 
 
Healthcare 
 
There is one medical clinic and one 86-bed nursing home located within the City of Chatfield.  Hospital services are 
available at the Mayo Medical Center located in Rochester, 20 miles north of the City. 
 
Transportation 
 
The City of Chatfield is located in Fillmore and Olmstead Counties approximately 100 miles southeast of the City of 
Minneapolis and 20 miles south of the City of Rochester.  Interstate 90 runs with nine (9) miles of the City.  U.S. 
Highway 14 run within 13 miles of the City and MN Highway 74 runs with five (5) miles of the City.  Minnesota 
Highway 30 runs through the City. 
 
The Rochester Express provides inter-city bus services to the City and Care Van and R&S Services provide 
transportation for the disabled. 
 
The Fillmore County Airport, located in Preston, Minnesota 15 miles to the south, provides air transportation with a 
4,000 paved runway.  20 miles to the north is the Rochester International Airport, providing charter and commercial 
flights. 
 
Source:  MN Department of Employment and Economic Development 
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Education 
 
There is one elementary school and one senior high school located within the City.   
 
The Rochester Technical College and Rochester Community College provide technical and specialty post-
secondary education and are located within 20 miles of the City.  The nearest public university is the University of 
Minnesota ~ Rochester campus and the nearest private college is St. Mary's University located in Winona. 
Source:  MN Department of Employment and Economic Development & MN Department of Education 
 
Utilities 
 
The City of Chatfield is supplied natural gas by People’s Natural Gas and electrical service by Peoples Energy 
Cooperative and Tri-County Electric. 
 
Communications 
 
The City of Chatfield is provided local telephone service by CenturyLink.  The City also has cable television and 
local internet access available.  The Chatfield News and the Fillmore County Journal provide weekly newspaper 
coverage and the Rochester Post Bulletin provides daily service.  The Chatfield News serves as the City’s official 
newspaper and is published each Wednesday. 
 
The City has an on-line presence at www.ci.chatfield.mn.us  The City of Chatfield has been an active user of their 
website to keep in touch with their citizens.  This includes the use of streaming video to air and archive live footage 
of City Council meetings and other City/School events throughout the City. 
 
 
 

http://www.ci.chatfield.mn.us/
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payable in 2018. 
 
 
 
 
 
 
 
 
 
 



FILLMORE COUNTY T23

CERTIFICATE AS TO TAXES &ND TAXABLE
PROPERTY IN CH&TFIELD CITY

(Herein called the &XING DISTRICT )

I hereby certify that the TAXING DISTRIplrtiysifauhhnd County and that:

1. CURRENT VALUATION - The taxable market values and net tase capacities of all taxable property In the TAXI
DISTRICT in this county as a29i3Sed the purpose of conputing the rates of EatSareoiteeblMffsin

Property Type
Estimated

Market Value
Taxable Net

Market ValueTax Capaci y

Real Estatei
Residential Homestead (Class la, lb).... .. .. . .. .. .. . .. .. . .. .... .. .66, 066,800
Agricultural (Class Ib, ld, 2a, 2b)... ............ ...................... . 2, 199, 000.
Commercial & Industrial (Class 3a, 3b, 5(1)):

Public Utility.
Railroad Operating Property,
All Other Comnercial/Industrial............ ....... ......................... 10, 649, 300

Residential Non-Homestead (Class 4a, 4b(l-4), 4bb, 4c(2-4, 6-9), 4d).... .. . 12, 147, 900
Seasonal Recreational-Residential (Class 1c, 4c(l), 4c(5), 4c(10))................. 8, 900
Other (Class 5(2))

Total Real Estate............................. .... .. . .. .. .. .. 102, 477, 700....... 91, 071, 900....
Total Personal Property............... .. . ,. .... .. . .. .. .......... 756 900.......... 756 900.
Total Real & Personal Property................................ 103, 234, 600...... 9l, 828,soo

Subtracts Tax Inccement Captured Tax Capacity.
10% of Tax Capacity of 2000KV Powerlines built after 7/1/74.
Fiscal Disparity Contribution Value

Local Tax Rate Determination. Valua
Add: Fiscal Disparity Distribution Value.

Total Adjusted Taxable Value.

660, 188
19, 357

183, 535
129, 922

89

. 993, 091
15 138

1, 008, 229

77, 280

930, 949

930, 949

Total Manufactured Home

2. VALUATION HISTORY

Homestead Exclusions
Real Persondlanufacture

Estate Property Home
(Real & Personal Property) 10, 601,800

Pay
Year

2017

2016

2015

2014

2013

2012

Taxable
Market Value

100, 948, 700
90, 096, 900

97, 937, 500
87, 450, 000

96, 940, 500
86, 422, 400

95, 805, 600
85, 217, 200

94, 493, 300
83, 578, 000

97, 465, 100
86, 551, 700

Tax :
Capacity l

991, 355

961, 614

950, 676

945, 501

928, £63

957, 118

Increme
capture

72, 707

59, 900

49, 818

4.7, 446

46, 876

46, 976

Local10% Fiscal
Power- Disparity
Lines Contribution Value

Fiscal Hmstd
Taxable Disparity Excl./

Distributicadjusted T

918, 648

901, 714

900,858

898, 055

881, 787

910, 142

10, 386, 300
918, 648

9, 965, 000
901, 714

10, 097, 500
900, 858

10, 053, 100
898, 055

10, 268, 500
881, 787

10, 043^900
910, 142

3. TEN LARGEST TAXP&YING P&RCELS
County is enclosed if requested.

- A list of the largest taxpaying parcels in the TAXING DISTRICT in th



4. TAXING AUTHORITY AND RATE HISTORY - The TAXING DISTRICT has the power to tax property situated in th
County or Counties s FILLHORE COUNTY T23

The following governmental units within this county also have the power to levy taxes in the TAXING DISTRICT;

Tax Rate Histor Lev Year Collection Year
Governmental Unit 2013/14 2014/15 zois/u 2016/17 zoi7/is

Tax C» Hkt Val Tax Cap Hkt Val Tax Cap Wtt Val Tax Cap Mkt Val Tax Cap Mkt Val

COUNTY 28. 5030% 26. 7840% 28. 8840X 32. 1770% 32. 6220%

**** MUNICIPALITY ***
CHATFIELD CITY 83. 2760% 89. 2720X 92. 0430% 95. 5670% 98. 5640%

25. 2430% 0. 123 725. 8430% 0. 139 425. 8270% 0. 230 029. 8400X 0. 219 29. 3620X 0. 235 %

74. 9960% 72. 5430% 69. 808DX 66. 6470X 64. 6440%

**** SCHOOL ****
SCHOOL DISTRICT ZZ7

**** SPECIAL ****
STATE



5. BONDED INDEBTEDNESS - The TAXING DISTRICT and all the governmental units listed in section 4 having
bonded debt, have such debt as shown below. Values shown are ftdjusted Taxable net tax capacities which have be
for Fiscal Disparity Contribution and Distribution, Tax Increment Captured Tax Capacity, and Powerlines.

Governmental Unit

Taxable Hat
Tax Capacity

of ENTIRE Govt
Unit in Countif

Taxable Net Tax
Cap. of Portion
in TAXING DIST.
In County

Bonded
Debt
as of

12/31/17

2017/16
Debt

Sarvice
Tax Rata

COUNTY

**** MUNICIPALITY ****
CHATFIELD CITY

**** SCHOOL ****
SCHOOL DISTRICT 2Z7

31

1

3

, 324, 347

, 665, 608

, 716, 773

930, 949

930, 949

930, 949

**** SPECIAL ****
STATE 125, 659



6. T&X LEVIES &ND COLLECTIONS FOR YEAR: 2018

Levy/Coll Year 2013/14 2014/15 2015/16

Gross Tax Levy 747, 864. 52 804, 214. 17 829, 964. 41

Fiscal

Market Values Levy

Property Credits/Aids 356. 61- 604. 02- 607. 32-

Net Tax Levy 747, 507. 91 803,610. 15 829, 357. 09

Adjustments During Coll Year 2. 77-

adjusted Tax Levy 747, 507. 91 803, 610. 15 829, 354. 32

Current Year Collections 741, 563. 82- 796,650. 06- 819,371. 95-

Year End Delinquency 5, 544. 09 6, 960. 09 9, 982. 37

Delinquent Adjustnents08^2e^l8

Delinquent Collections0a^28^18 5, 544. 09- 5, 872. 76- 8,858. 27-

Amount Delinquent as ofl3/2Q/18 1, 087. 33 1, 124. 10

2016/17 2017/18

877, 924. 32 917, 578. 46

553. 19-

877, 371. 13

279. 05-

877, 092. 08

866, 586. 42-

10, 505. 66

541. 70-

917, 036. 76

917, 036. 76

917, 036. 76

10, 505. 66 917, 036. 76



Please list below the name, title, and telephone number of a person(s) to contact regarding the completed
certificate in case there are any questions.

Contact per'son

Telephone

Heidi M Jones

c 507 ) 765-2661

WITNESS Hy hand and official seal this 23rd da of A rU , zois

^^'^^
FILLHORE COUNTY T23 FILLKORE CO AUDITOR-TREASURER

^

".- ^ -..0'^
Deputy Auditor/Tr^asurer - Finance Officer

(SEAL)



RECAP Collection System
RCB215B HJOKTES

Rank Taxpayer

Top Taxpayers List

SUMMARY REPORT

Payable Year: 201B

Estimated I

Authority: 01 TOWNSHIP/CITY

irket Value Taxable Market Value

Rank by Net Tax Capacity

Entity: 6400 CHATFIELD CITY

Net Tax. Capacity Net Tax Payable Property Classification(a)

FILLMORE COUNTY

4,:

1 STROKTGWELL CORPORATION

2 TUOHY REAL ESTATE, LLC

3 EZ FABRICATING, INC

4 ROOT RIVER STATE BANK OF

S INTERSTATE POWER CO

6 MONICA G GRIFFIN TRUST

7 KAREN C TUOHY

8 RUE RILEY

9 R & H VALLEY APARTMENTS, LLC

10 FIRST HOMES PROPERTIES

1, 672, 700

1. 409, 200

742, 700

732, 200

619, 000

937, 000

1, 672, 700

1, 409, 200

742, 700

732, 200

619, 000

937, 000

32, 704

25, 616

14, 104

13, 894

12, 380

9, 056

8, 859

70, 130. 00 IHDS LAND & BLDGS

53, 360. 00 INDS LAND & BLDGS

AGRICULTURAL

29, 920. 00 COMM LAND & BLDGS

29, 466-00 COKM LANC & BLDGS

26, 762. 00 PP DIST < 200KV

ie, B80. 00 RES 1-3 UNITS

RURAL VACANT LAND

AGRI CULTURAL

RESIDENTIAL

18, 858. 00 INDE LAND & BLDGS

17, 480. 00 RESIDENTIAL

COMM LAND & BLDGS

14, 528. 00 RES 4 OR MORE UNITS

4D 4 OR MOKE UNITS

14, 279. 16 RESIDENTIAL

GRAND TOTAL

291, 663-16

Property classifications existing on multiple valuation records only appear once per taxpayer.
This report shows the values/capacitiea/taxea as originally billed, and does not reflect special assesi
JOBZ values/capacities/taxes are included.

its, adjustments, collections or exempt vali



COUNTY OF: FILLMORE
County Auditors Report of Outstanding Indebtedness

Bonds
Bonds Outstandin December 31 2017

GO Special

Other Other Stale Aid Refunding
Long-term Short-Term and Tax (Included int-1 erm and Tax (Included in

^,,c-., u... °-.-.^. ^, ,, ^^^ ^^ ^^ ^s-SS? -. ^% Revenue O--'"^55 - S^? 0^.,
Coun

cities
Chatfield

School
#227Chaffield

Trans rtation
Cities
Chatfield

Debt Services Funds
Chatfield
#227

$15, 155, 000. 00 (757. 000. 00 $770. 000. 00 $15, 142, 000. 00 $194. 005. 00 $1,327, 000. 00 (0. 00

$37.050.000.00 $9,685,000.00 -$595,000.00 MS.140,000.00 $0.00 $46,140.000.00 tO.OO

$1, 850, 100. 00 $194, 005. 00

$1, 394, 906. 00
$16. 065. 755. 72

$0. 00

tO. OO $13. 815, 000.00 $15, 142, 000. 00 $0. 00 $0. 00 (0. 00 (0.00 $0. 00 $12, 555. 000. 00

$0.00 »0.00 $46.140,000.00 $0.00 (0.00 (0.00 $0.00 $0.00 $16.545.000.00



     Residential Homestead (Class 1a, 1b) . . . . . . . . . . . . . . . . . . . . . . . . . . . 
     Agricultural (Class 1b, 1d, 2a, 2b, 2c) . . . . . . . . . . . . . . . . . . . . . . . . . . . .
     Commerical & Industrial (Class 3a, 3b, 4c(3)i, 4c(3)ii, 5(1)): . . . . . . . . . . . . 
          Public Utility . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
          Railroad Operating Property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
          All Other Commerical-Industrial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
     Residential Non-Homestead (Class 4a,4b(1-4),4bb,4c(2-5,6-9),4d) . . . . . . . 
     Seasonal Recreational-Residential (Class 1c, 4c1, 4c5, 4c(10) 4c(12)) . . . . 
     Other (Class 5(2)) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total Real Estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Total Personal Property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Total Real and Personal Property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     Subtract: Tax Increment Captured Tax Capacity . . . . . . . . . . . . . . . . . . . . 
     10% Tax Capacity of 200KV Powerlines built after 7/1/74 . . . . . . . . . . . . . .
     Fiscal Disparity Contribution Value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Local Tax Rate Determination Value . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
     Add: Fiscal Disparity Distribution Value . . . . . . . . . . . . . . . . . . . . . . . . . . 

Local Adjusted Taxable Value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Total Manufactured Home . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Property Type

 65,759,000
 121,300

 6,821,800
 1,647,200

 483,400

 74,832,700
 1,959,100

 76,791,800

 527,400

Estimated
Market value

 56,499,900
 121,300

 6,821,800
 1,647,200

 483,400

 65,573,600
 1,959,100

 67,532,700

 391,200

Taxable
Market value

 566,326
 938

 121,755
 13,694
 6,043

 708,756
 39,182

 747,938

 13,278

 734,660

 734,660

 3,912

Net
Tax Capacity

Real Estate:

 8,217,706

Real
Estate

 0

Personal
Property

 136,420

Manufactured
Home

Homestead Exclusions

2017

2016

2015

2014

2013

2012

Pay
Year

 74,134,500

 68,178,500

 67,664,000

 67,701,200

 71,100,800

 73,546,100

EMV/
Taxable

Market Value

 65,008,100

 58,699,100

 58,361,300

 58,350,800

 61,798,474

 64,374,900

10% 
Power
Lines

 719,373

 652,437

 644,625

 644,940

 681,787

 707,767

Total
Tax

Capacity

 11,027

 9,030

 72,482

 72,734

 79,224

 79,312

Tax
Increment
Captured

 708,346

 643,407

 572,143

 572,206

 602,563

 628,455

Local
Taxable

Value
 8,443,160

 8,798,152

 8,889,325

 8,956,492

 8,896,282

 8,745,200

Homestead
Exclusions/

Adjusted TCAP

Fiscal
Disparity

Distribution

Fiscal
Disparity

Contribution

CERTIFICATE AS TO TAXES AND TAXABLE
PROPERTY IN   CHATFIELD CITY                          

(Herein called the "TAXING DISTRICT")

1.

OLMSTED COUNTY, MN

I hereby certify that the TAXING DISTRICT is situated partly in this County and that:
CURRENT VALUATION  - The taxable market values and net tax capacities of all taxable property in the TAXING DISTRICT in 
this county as assessed in 2017 for the purpose of computing the rates of taxes collectible in 2018 are as follows: 

2. VALUATION HISTORY     (Real & Personal Property) 

 708,346

 643,407

 572,143

 572,206

 602,563

 628,455

3. TEN LARGEST TAXPAYING PARCELS   -  A list of the largest taxpaying parcels in the TAXING DISTRICT in this county is 
enclosed if requested.



Government Unit

**MUNICIPALITY**

****SCHOOL****

****SPECIAL****

COUNTY

CHATFIELD CITY

CHATFIELD SCH DIST

OLMSTED COUNTY HRA
STATE TAX

 58.31900  57.53200  57.79600  54.34600  54.83700

 83.27600  89.27200  92.04300  95.56700  98.56400

 25.25300  25.86700  25.85100  29.86300  29.38800

 0.86500  0.79300  0.96600
 74.99600  72.54300  71.00000  66.64700  64.64400

 0.12366  0.13914  0.23040  0.21940  0.23527

2013/14 2014/15 2015/16 2016/17 2017/18
Tax Cap Tax Cap Tax Cap Tax Cap Tax CapMkt Val Mkt Val Mkt Val Mkt Val Mkt Val

Tax Rate History   (Levy Year/Collection Year)

4. TAXING AUTHORITY AND RATE HISTORY  -  The TAXING DISTRICT has the power to tax property situated in the  
following County or Counties:   OLMSTED COUNTY, MN

The following governmental units within this county also have the power to levy taxes in the TAXING DISTRICT: 

****COUNTY****                



5. BONDED INDEBTEDNESS   -  The TAXING DISTRICT and all governmental units listed in section 4 having bonded debt, 
have such debt as shown below. Values shown are adjusted net tax capacities which have been adjusted for Fiscal Disparity
Contribution and Distribution, Tax Increment Captured Tax Capacity, and Powerlines.

****COUNTY****

**MUNICIPALITY**

****SCHOOL****

****SPECIAL****

Bonded
Debt 
as of

12/31/2017

COUNTY

CHATFIELD CITY

CHATFIELD SCH DIST

OLMSTED COUNTY HRA
STATE TAX

Government Unit

 185,325,566

 734,660

 3,160,532

 181,080,602

Taxable Net
Tax Capacity
of Entire Govt.
Unit in County

 734,660

 734,660

 734,660

 734,660
 129,574

Taxable Net Tax 
Capacity of Portion 

in TAXING DIST.
in County

 226,395,000

 20,885,000

 2.35400

 24.41200

2017/18
Debt

Service
Tax Rate



2013/14 2014/15 2015/16 2016/17 2017/18Levy/Coll Year

Gross Levy

Market Levy

Property Credits/Aids
Net Tax Levy
Adjustments During Coll Year
Adjusted Tax Levy
Current Year Collections 
Year End Delinquency
Delinquent Adjustments as of 04/30/18 
Delinquent Collections as of 04/30/18    
Amount of Delinquent as of 04/30/18     

Cross County Levy
 477,731.40  513,863.92  592,448.14  676,947.88  724,112.26

 0.00  0.00  0.00  0.00  0.00

-73.18 -82.44 -88.14 -87.80 -84.48
 477,658.22  513,781.48  592,360.00  676,860.08  724,027.78

-1,218.32 -3,097.76 -234.72  0.00  1.00
 476,439.90  510,683.72  592,125.28  676,860.08  724,028.78
-471,912.74 -504,552.77 -585,368.86 -665,139.20 -157,908.17

 4,527.16  6,130.95  6,756.42  11,720.88  566,120.61
 0.00  0.00  0.00  0.00  0.00

-3,085.55 -4,235.69 -4,230.01 -1,685.38  0.00
 1,441.61  1,895.26  2,526.41  10,035.50  566,120.61

6. TAX LEVIES AND COLLECTION FOR YEAR:     2018 

 477,731.40  513,863.92  592,448.14  676,947.88  724,112.26Net Gross Levy



If there are any questions regarding the completed certificate, please contact

Contact Person(s):

Telephone:

WITNESS My hand and official seal this _________________ day of _______________,2018.

OLMSTED COUNTY AUDITOR

(SEAL)



Rank

P 992601900002

R 513133066129

R 513134065371

P 992601900001
P 992601900003

R 513134072649

R 513133066130

R 513132056688
R 513132056688

R 513132058933

R 513133075941

TaxPayer/
Parcel Number

Y

TIF

6400

6400

6400

6400
6400

6400

6400

6400
6400

6400

6400

City
Town

0227

0227

0227

0227
0227

0227

0227

0227
0227

0227

0227

Schl
Dist

 1,306,200

 1,210,900

 800,000

 524,000
 124,400

 599,600

 547,300

 57,400
 1,379,300

 490,800

 347,600

Estimated
Market Value

 1,306,200

 1,210,900

 800,000

 524,000
 124,400

 599,600

 547,300

 57,400
 1,379,300

 490,800

 347,600

Taxable
Market Value

 26,124

 23,468

 15,250

 10,480
 2,488

 11,242

 10,196

 718
 10,345

 9,066

 6,202

Net Tax
Capacity

 61,912.00

 55,048.00

 35,572.00

 24,836.00
 5,896.00

 26,072.00

 23,594.00

 1,437.24
 22,006.76

 20,916.00

 14,128.00

Net Tax
Payable

3a PP PU GAS UTILITIES NON 

3a COMMERCIAL PREFERENTIAL

3a COMMERCIAL PREFERENTIAL

3a PP ELECTRIC DIST POWER L
3a PP ELECTRIC DIST POWER L

3a COMMERCIAL PREFERENTIAL

3a COMMERCIAL PREFERENTIAL

4a APARMENT 4 OR MORE UNITS
4d QUALIFYING LOW INCOME RE

3a COMMERCIAL PREFERENTIAL

3a COMMERCIAL PREFERENTIAL

Property
Classification

OLMSTED COUNTY, MN
Top 25 Taxpayers List - Rank by Original Charges

DETAIL/SUMMARY REPORT
For CHATFIELD CITY

04/26/2018
04:48 PM

PAGE:  1
TX126MNOLM

159826
ASMT Year 2017

 1,306,200

 1,210,900

 800,000

 648,400

 599,600

 547,300

 1,436,700

 490,800

 1,306,200

 1,210,900

 800,000

 648,400

 599,600

 547,300

 1,436,700

 490,800

 26,124

 23,468

 15,250

 12,968

 11,242

 10,196

 11,063

 9,066

 61,912.00

 55,048.00

 35,572.00

 30,732.00

 26,072.00

 23,594.00

 23,444.00

 20,916.00

Total for MINNESOTA ENERGY RESOURCES

Total for SUNSHINE REAL ESTATE LLC

Total for CONVENIENCE STORE INVESTMENTS

Total for PEOPLES COOPERATIVE SERVICES

Total for CHATFIELD PROPERTIES LLC

Total for BERNARD BUS SERVICE INC

Total for PREMIER CHATFIELD MN LLC

Total for POPE & YOUNG CLUB INC

MINNESOTA ENERGY RESOURCES

SUNSHINE REAL ESTATE LLC

CONVENIENCE STORE INVESTMENTS

PEOPLES COOPERATIVE SERVICES

CHATFIELD PROPERTIES LLC

BERNARD BUS SERVICE INC

PREMIER CHATFIELD MN LLC

POPE & YOUNG CLUB INC

REED PROPERTIES OF MINNESOTA LLP

1

2

3

4

5

6

7

8

9



Rank

R 513131078199
R 513131078201

R 513134065370

R 513121000486

R 513112055013

R 513131079361

R 513141000319
R 513141000320
R 513144065620
R 513144065621
R 513144065622
R 513144065623
R 513144065624
R 513144065625

R 513112055015

TaxPayer/
Parcel Number

Y

TIF

6400
6400

6400

6400

6400

6400

6400
6400
6400
6400
6400
6400
6400
6400

6400

City
Town

0227
0227

0227

0227

0227

0227

0227
0227
0227
0227
0227
0227
0227
0227

0227

Schl
Dist

 335,200
 3,900

 313,900

 483,400

 538,800

 280,900

 18,500
 900

 32,400
 2,600
 40,500
 8,000
 12,300
 409,400

 511,300

Estimated
Market Value

 335,200
 3,900

 313,900

 483,400

 538,800

 280,900

 18,500
 900

 32,400
 2,600
 40,500
 8,000
 12,300
 409,000

 511,300

Taxable
Market Value

 5,954
 78

 5,528

 6,043

 5,485

 4,868

 231
 11
 324
 26
 405
 80
 123

 4,090

 5,141

Net Tax
Capacity

 13,540.00
 184.00

 12,532.00

 12,098.00

 11,216.00

 10,966.00

 462.00
 22.00
 587.62
 46.54
 735.54
 145.82
 224.02

 8,380.00

 10,526.00

Net Tax
Payable

3a COMMERCIAL PREFERENTIAL
3a COMMERCIAL PREFERENTIAL

3a COMMERCIAL PREFERENTIAL

4c(5)i MANUFACTURED HOME PA

1a/4bb(1) RESIDENTIAL SINGL

3a COMMERCIAL PREFERENTIAL

4b(4) UNIMPROVED RESIDENTIA
4b(4) UNIMPROVED RESIDENTIA
2b RES RURAL VACANT LAND
2b RES RURAL VACANT LAND
2b RES RURAL VACANT LAND
2b RES RURAL VACANT LAND
2b RES RURAL VACANT LAND
1a/4bb(1) RESIDENTIAL SINGL

1a/4bb(1) RESIDENTIAL SINGL

Property
Classification

OLMSTED COUNTY, MN
Top 25 Taxpayers List - Rank by Original Charges

DETAIL/SUMMARY REPORT
For CHATFIELD CITY

04/26/2018
04:48 PM

PAGE:  2
TX126MNOLM

159826
ASMT Year 2017

 347,600

 339,100

 313,900

 483,400

 538,800

 280,900

 524,600

 347,600

 339,100

 313,900

 483,400

 538,800

 280,900

 524,200

 6,202

 6,032

 5,528

 6,043

 5,485

 4,868

 5,290

 14,128.00

 13,724.00

 12,532.00

 12,098.00

 11,216.00

 10,966.00

 10,603.54

Total for REED PROPERTIES OF MINNESOTA LL

Total for HOLLERMANN,DANIEL HOLLERMANN,SU

Total for CONVENIENCE STORE INVESTMENTS

Total for AMY,CONRAD L AMY,CHRISTINE

Total for TUOHY,DANIEL J TUOHY,THERESA R

Total for H & A REAL ESTATE LLC

Total for PAGNANO,MARK W PAGNANO,LINDA R

HOLLERMANN,DANIEL HOLLERMANN,SUSAN

CONVENIENCE STORE INVESTMENTS

AMY,CONRAD L AMY,CHRISTINE

TUOHY,DANIEL J TUOHY,THERESA R

H & A REAL ESTATE LLC

PAGNANO,MARK W PAGNANO,LINDA R

RICHTER TRUSTEE,DARREL F

10

11

12

13

14

15

16



Rank

R 513114047108

R 513111055010

R 513134058443

R 513112055017

R 513134000324
R 513134000448

R 513113048715
R 513113048716
R 513113048717
R 513113048719

R 513111051609

TaxPayer/
Parcel Number TIF

6400

6400

6400

6400

6400
6400

6400
6400
6400
6400

6400

City
Town

0227

0227

0227

0227

0227
0227

0227
0227
0227
0227

0227

Schl
Dist

 477,200

 473,500

 238,600

 402,000

 14,300
 213,000

 301,300
 16,000
 16,000
 50,000

 369,200

Estimated
Market Value

 477,200

 473,500

 238,600

 400,900

 14,300
 213,000

 298,600
 16,000
 16,000
 50,000

 365,100

Taxable
Market Value

 4,772

 4,735

 4,022

 4,009

 215
 3,510

 2,986
 160
 160
 500

 3,651

Net Tax
Capacity

 9,778.00

 9,704.00

 8,962.00

 8,216.00

 424.00
 7,748.00

 6,124.00
 328.00
 328.00

 1,024.00

 7,490.00

Net Tax
Payable

1a/4bb(1) RESIDENTIAL SINGL

1a/4bb(1) RESIDENTIAL SINGL

3a COMMERCIAL PREFERENTIAL

1a/4bb(1) RESIDENTIAL SINGL

3a COMMERCIAL PREFERENTIAL
3a COMMERCIAL PREFERENTIAL

1a/4bb(1) RESIDENTIAL SINGL
1a/4bb(1) RESIDENTIAL SINGL
1a/4bb(1) RESIDENTIAL SINGL
1a/4bb(1) RESIDENTIAL SINGL

1a/4bb(1) RESIDENTIAL SINGL

Property
Classification

OLMSTED COUNTY, MN
Top 25 Taxpayers List - Rank by Original Charges

DETAIL/SUMMARY REPORT
For CHATFIELD CITY

04/26/2018
04:48 PM

PAGE:  3
TX126MNOLM

159826
ASMT Year 2017

 511,300

 477,200

 473,500

 238,600

 402,000

 227,300

 383,300

 369,200

 511,300

 477,200

 473,500

 238,600

 400,900

 227,300

 380,600

 365,100

 5,141

 4,772

 4,735

 4,022

 4,009

 3,725

 3,806

 3,651

 10,526.00

 9,778.00

 9,704.00

 8,962.00

 8,216.00

 8,172.00

 7,804.00

 7,490.00

Total for RICHTER TRUSTEE,DARREL F

Total for ISENSEE,LOREN L ISENSEE,BRENDA 

Total for WENDT,RONALD L WENDT,SUSAN A

Total for CRAMER,MICHAEL D CRAMER,VICKI J

Total for REIERSTAD,SCOTT

Total for MAPCO GAS PRODUCTS INC

Total for HENRY,RONALD D HENRY,JULIE A

Total for CARRIER,BLAKE A CARRIER,TERI L

ISENSEE,LOREN L ISENSEE,BRENDA M

WENDT,RONALD L WENDT,SUSAN A

CRAMER,MICHAEL D CRAMER,VICKI J

REIERSTAD,SCOTT

MAPCO GAS PRODUCTS INC

HENRY,RONALD D HENRY,JULIE A

CARRIER,BLAKE A CARRIER,TERI L

OMODT,NORMAN G OMODT,ANITA A

17

18

19

20

21

22

23

24



 13,519,400Total:  13,506,600  199,623  447,933.54

Rank

R 513112055014

R 513131000420
R 513131000429

TaxPayer/
Parcel Number TIF

6400

6400
6400

City
Town

0227

0227
0227

Schl
Dist

 364,500

 138,100
 66,200

Estimated
Market Value

 360,000

 138,100
 66,200

Taxable
Market Value

 3,600

 2,072
 1,265

Net Tax
Capacity

 7,386.00

 4,334.00
 3,004.00

Net Tax
Payable

1a/4bb(1) RESIDENTIAL SINGL

3a COMMERCIAL PREFERENTIAL
3a COMMERCIAL PREFERENTIAL

Property
Classification

OLMSTED COUNTY, MN
Top 25 Taxpayers List - Rank by Original Charges

DETAIL/SUMMARY REPORT
For CHATFIELD CITY

04/26/2018
04:48 PM

PAGE:  4
TX126MNOLM

159826
ASMT Year 2017

 364,500

 204,300

 360,000

 204,300

 3,600

 3,337

 7,386.00

 7,338.00

Total for OMODT,NORMAN G OMODT,ANITA A

Total for DQ 917 INC

DQ 917 INC25
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APPENDIX B 

PROPOSED FORM OF LEGAL OPINION 

 
$4,400,000 

GENERAL OBLIGATION SWIMMING POOL BONDS, SERIES 2018A 
CITY OF CHATFIELD 

FILLMORE AND OLMSTED COUNTIES 
MINNESOTA 

We have acted as bond counsel in connection with the issuance by the City of Chatfield, 
Counties of Fillmore and Olmsted County, Minnesota (the "Issuer"), of its $4,400,000 General 
Obligation Swimming Pool Bonds, Series 2018A, bearing a date of original issue of September 
10, 2018 (the "Bonds").  We have examined the law and such certified proceedings and other 
documents as we deem necessary to render this opinion. 

We have not been engaged or undertaken to review the accuracy, completeness or 
sufficiency of the Official Statement or other offering material relating to the Bonds, and we 
express no opinion relating thereto. 

As to questions of fact material to our opinion, we have relied upon the certified 
proceedings and other certifications of public officials furnished to us without undertaking to 
verify the same by independent investigation. 

Based upon such examinations, and assuming the authenticity of all documents submitted 
to us as originals, the conformity to original documents of all documents submitted to us as 
certified or photostatic copies and the authenticity of the originals of such documents, and the 
accuracy of the statements of fact contained in such documents, and based upon present 
Minnesota and federal laws (which excludes any pending legislation which may have a 
retroactive effect on or before the date hereof), regulations, rulings and decisions, it is our 
opinion that: 

(1) The proceedings show lawful authority for the issuance of the Bonds according to 
their terms under the Constitution and laws of the State of Minnesota now in force. 

(2) The Bonds are valid and binding general obligations of the Issuer and all of the 
taxable property within the Issuer's jurisdiction is subject to the levy of an ad valorem tax to pay 
the same without limitation as to rate or amount; provided that the enforceability (but not the 
validity) of the Bonds and the pledge of taxes for the payment of the principal and interest 
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thereon is subject to the exercise of judicial discretion in accordance with general principles of 
equity, to the constitutional powers of the United States of America and to bankruptcy, 
insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
heretofore or hereafter enacted. 

(3) At the time of the issuance and delivery of the Bonds to the original purchaser, the 
interest on the Bonds is excluded from gross income for United States income tax purposes and 
is excluded, to the same extent, from both gross income and taxable net income for State of 
Minnesota income tax purposes (other than Minnesota franchise taxes measured by income and 
imposed on corporations and financial institutions), and is not an item of tax preference for 
purposes of the federal alternative minimum tax imposed on individuals or the Minnesota 
alternative minimum tax applicable to individuals, estates or trusts.  The opinions set forth in the 
preceding sentence are subject to the condition that the Issuer comply with all requirements of 
the Internal Revenue Code of 1986, as amended, that must be satisfied subsequent to the 
issuance of the Bonds in order that interest thereon be, or continue to be, excluded from gross 
income for federal income tax purposes and from both gross income and taxable net income for 
State of Minnesota income tax purposes.  Failure to comply with certain of such requirements 
may cause the inclusion of interest on the Bonds in gross income and taxable net income 
retroactive to the date of issuance of the Bonds. 

We express no opinion regarding other state or federal tax consequences caused by the 
receipt or accrual of interest on the Bonds or arising with respect to ownership of the Bonds. 

 

BRIGGS AND MORGAN 
Professional Association 
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ASSHQGL[ & WR OIILFLDO SWDWHPHQW 

PROPOSED FORM OF &ON7IN8ING DIS&LOS8RE 8NDER7A.ING 

This Continuing Disclosure Undertaking (the "Disclosure Undertaking") is executed and 
delivered by the City of Chatfield, Minnesota (the "Issuer"), in connection with the issuance of 
its $4,400,000 General Obligation Swimming Pool Bonds, Series 2018A (the "Bonds").  The 
Bonds are being issued pursuant to a Resolution adopted on August 2�, 2018 (the "Resolution").  
Pursuant to the Resolution and this Undertaking, the Issuer covenants and agrees as follows: 

SECTION 1. Purpose of the Disclosure Undertaking.  This Disclosure Undertaking is 
being executed and delivered by the Issuer for the benefit of the Owners and in order to assist the 
Participating Underwriters in complying with SEC Rule 1�c2�12(b)(�). 

SECTION 2. Definitions.  In addition to the definitions set forth in the Resolution, 
which apply to any capitalized term used in this Disclosure Undertaking unless otherwise 
defined in this Section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any annual financial information provided by the Issuer 
pursuant to, and as described in, Sections 3 and 4 of this Disclosure Undertaking. 

"Audited Financial Statements" shall mean the financial statements of the Issuer audited 
annually by an independent certified public accounting firm, prepared pursuant to generally 
accepted accounting principles promulgated by the Financial Accounting Standards Board, 
modified by governmental accounting standards promulgated by the Government Accounting 
Standards Board. 

"Dissemination Agent" shall mean such party from time to time designated in writing by 
the Issuer to act as information dissemination agent and which has filed with the Issuer a written 
acceptance of such designation. 

"Fiscal Year" shall be the fiscal year of the Issuer. 

"Governing Body" shall, with respect to the Bonds, have the meaning given that term in 
Minnesota Statutes, Section 4��.�1, Subdivision 9. 

"MSRB" shall mean the Municipal Securities Rulemaking Board. 

"Occurrence(s)" shall mean any of the events listed in Section � of this Disclosure 
Undertaking. 

"Official Statement" shall be the Official Statement dated BBBBBBBBBB, 2018, prepared in 
connection with the Bonds. 

"Owners" shall mean the registered holders and, if not the same, the beneficial owners of 
any Bonds. 
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"Participating Underwriter" shall mean any of the original underwriters of the Bonds 
required to comply with the Rule in connection with offering of the Bonds. 

"Resolution" shall mean the resolution or resolutions adopted by the Governing Body of 
the Issuer providing for, and authorizing the issuance of, the Bonds. 

"Rule" shall mean Rule 1�c2�12(b)(�) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time or interpreted by the Securities and Exchange Commission. 

SECTION 3. Provision of Annual Reports. 

A. Beginning in connection with the Fiscal Year ending on December 31, 2018, the 
Issuer shall, or shall cause the Dissemination Agent to provide to the MSRB by filing at 
www.emma.msrb.org, together with such identifying information as prescribed by the MSRB, an 
Annual Report which is consistent with the requirements of Section 4 of this Disclosure 
Undertaking by not later than December 31, 2019, and by December 31 of each year thereafter. 

B. If the Issuer is unable to provide to the MSRB an Annual Report by the date 
required in subsection A, the Issuer shall send a notice of such delay and estimated date of 
delivery to the MSRB. 

SECTION 4. Content and Format of Annual Reports.  The Issuer's Annual Report shall 
contain or incorporate by reference the financial information and operating data pertaining to the 
Issuer listed below as of the end of the preceding Fiscal Year.  The Annual Report may be 
submitted to the MSRB as a single document or as separate documents comprising a package, 
and may cross�reference other information as provided in this Disclosure Undertaking. 

The following financial information and operating data shall be supplied: 

A. An update of the operating and financial data of the type of information contained 
in the Official Statement under the captions:  9aluations ± County Auditor; Trends in 
9aluations; and City Indebtedness. 

B. Audited Financial Statements of the Issuer.  The Audited Financial Statements of 
the Issuer may be submitted to the MSRB separately from the balance of the Annual Report.  In 
the event Audited Financial Statements of the Issuer are not available on or before the date for 
filing the Annual Report with the MSRB as set forth in Section 3.A. above, unaudited financial 
statements shall be provided as part of the Annual Report.  The accounting principles pursuant to 
which the financial statements will be prepared will be pursuant to generally accepted accounting 
principles promulgated by the Financial Accounting Standards Board, as such principles are 
modified by the governmental accounting standards promulgated by the Government Accounting 
Standards Board, as in effect from time to time.  If Audited Financial Statements are not 
provided because they are not available on or before the date for filing the Annual Report, the 
Issuer shall promptly provide them to the MSRB when available. 
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SECTION �. Reporting of Significant Events.  This Section � shall govern the giving of 
notices of the occurrence of any of the following events with respect to the Bonds: 

(1) Principal and interest payment delinquencies; 
(2) Non�payment related defaults, if material; 
(3) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(4) Unscheduled draws on credit enhancements reflecting financial difficulties; 
(�) Substitution of credit or liquidity providers, or their failure to perform; 
(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 

or final determinations of taxability, Notices of Proposed Issue (IRS Form ��01�
TEB), or other material notices or determinations with respect to the tax status of 
the Bonds, or other material events affecting the tax status of the Bonds; 

(�) Modifications to rights of security holders, if material; 
(8) Bond calls, if material, and tender offers; 
(9) Defeasances; 
(10) Release, substitution, or sale of property securing repayment of the Bonds, if 

material; 
(11) Rating changes; 
(12) Bankruptcy, insolvency, receivership or similar event of the Issuer; 
(13) The consummation of a merger, consolidation, or acquisition involving an 

obligated person or the sale of all or substantially all of the assets of the obligated 
person, other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if 
material; 

(14) Appointment of a successor or additional trustee or the change of name of a 
trustee, if material. 

 
Whenever an event listed above has occurred, the Issuer shall promptly, which may not 

be in excess of the ten (10) business days after the Occurrence, file a notice of such Occurrence 
with the MSRB, by filing at www.emma.msrb.org, together with such identifying information as 
prescribed by the MSRB. 

The Issuer agrees to provide or cause to be provided, in a timely manner, to the MSRB 
notice of a failure by the Issuer to provide the Annual Reports described in Section 4. 

SECTION 6. Termination of Reporting Obligation.  The Issuer's obligations under this 
Disclosure Undertaking shall terminate upon the legal defeasance, prior redemption or payment 
in full of all of the Bonds. 

SECTION �. Dissemination Agent.  The Issuer may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Undertaking, and may discharge any such Agent, with or without appointing a successor 
Dissemination Agent. 

SECTION 8. Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Undertaking, the Issuer may amend this Disclosure Undertaking, and any provision of 
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this Disclosure Undertaking may be waived, if (a) a change in law or change in the ordinary 
business or operation of the Issuer has occurred, (b) such amendment or waiver would not, in and 
of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been 
effective on the date hereof but taking into account any subsequent change in or official 
interpretation of the Rule, and (c) such amendment or waiver is supported by an opinion of 
counsel expert in federal securities laws to the effect that such amendment or waiver would not 
materially impair the interests of Owners. 

SECTION 9. Additional Information.  Nothing in this Disclosure Undertaking shall be 
deemed to prevent the Issuer from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Undertaking or any other means of communication, or 
including any other information in any Annual Report or notice of an Occurrence, in addition to 
that which is required by this Disclosure Undertaking.  If the Issuer chooses to include any 
information in any Annual Report or notice of an Occurrence in addition to that which is 
specifically required by this Disclosure Undertaking, the Issuer shall have no obligation under 
this Disclosure Undertaking to update such information or include it in any future Annual Report 
or notice of an Occurrence. 

SECTION 10. Default.  In the event of a failure of the Issuer to provide information 
required by this Disclosure Undertaking, any Owner may take such actions as may be necessary 
and appropriate, including seeking mandamus or specific performance by court order, to cause 
the Issuer to comply with its obligations to provide information under this Disclosure 
Undertaking.  A default under this Disclosure Undertaking shall not be deemed an Event of 
Default under the Resolution, and the sole remedy under this Disclosure Undertaking in the 
event of any failure of the Issuer to comply with this Disclosure Undertaking shall be an action 
to compel performance. 

SECTION 11. Beneficiaries.  This Disclosure Undertaking shall inure solely to the 
benefit of the Issuer, the Participating Underwriters and Owners from time to time of the Bonds, 
and shall create no rights in any other person or entity. 

SECTION 12. Reserved Rights.  The Issuer reserves the right to discontinue providing 
any information required under the Rule if a final determination should be made by a court of 
competent jurisdiction that the Rule is invalid or otherwise unlawful or, subject to the provisions 
of Section 8 hereof, to modify the undertaking under this Disclosure Undertaking if the Issuer 
determines that such modification is required by the Rule or by a court of competent jurisdiction. 

Dated:  BBBBBBBBBBBBB, 2018. CITY OF CHATFIELD, MINNESOTA 

By BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
Its Mayor 

By BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
Its City Clerk 
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ASSendi[ D 
SXmmary of Ta[ /eYies, Payment ProYisions 	 9alXations 

 
)ollowing is a summary of certain statutory provisions effective through levy year 2017/payable year 2018 
relative to tax levy procedures, tax payment and credit procedures, and the mechanics of real property 
valuation.  The summary does not purport to be inclusive of all such provisions or of the specific provisions 
discussed, and is qualified by reference to the complete text of applicable statutes, rules and regulations of 
the State of Minnesota. 
 
ProSerty 9alXations �ChaSter 2��, Minnesota StatXtes� 
 
Assessor
s (stimated MarNet 9alue.   (ach parcel of real property subject to taxation must, by statute, be 
appraised at least once every five years as of -anuary 2 of the year of appraisal.  :ith certain exceptions, 
all property is valued at its marNet value, which is the value the assessor determines to be the price the 
property to be worth, and which is referred to as the ³(stimated MarNet 9alue.´  The 2013 Minnesota 
/egislature established the (stimated MarNet 9alue as the value used to calculate a municipality¶s legal 
debt limit. 
 
(conomic MarNet 9alue.   The (conomic MarNet 9alue is the value of locally assessed real property 
(Assessor¶s (stimated MarNet 9alue) divided by the sales ratio as provided by the State of Minnesota 
'epartment of Revenue plus the estimated marNet value of personal property, utilities, railroad, and 
minerals. 
 
Taxable MarNet 9alue.   The Taxable MarNet 9alue is the value that Net Tax Capacity is based on, after 
all reductions, limitations, exemptions and deferrals. 
 
Net Tax Capacity.   The Net Tax Capacity is the value upon which net taxes are levied, extended and 
collected.    The Net Tax Capacity is computed by applying the class rate percentages specific to each type 
of property classification against the Taxable MarNet 9alue.    Class rate percentages vary depending on 
the type of property as shown on the last page of this Appendix.    The formulas and class rates for 
converting Taxable MarNet 9alue to Net Tax Capacity represent a basic element of the State
s property 
tax relief system and are subject to annual revisions by the State /egislature.    Property taxes are the sum 
of the amounts determined by (i) multiplying the Net Tax Capacity by the tax capacity rate and multiplying 
the referendum marNet value by the marNet value rate. 
 
MarNet 9alue +omestead (xclusion.   In 2011, the MarNet 9alue +omestead (xclusion Program (M9+() 
was implemented to offset the elimination of the MarNet 9alue +omestead Credit Program that provided 
relief to certain homesteads.   The M9+( reduces the taxable marNet value of a homestead with an 
Assessor¶s (stimated MarNet 9alue up to $413,800 in an attempt to result in a property tax similar to the 
effective property tax prior to the elimination of the homestead credit.   The M9+( applies to property 
classified as Class 1a or 1b and Class 2a and causes a decrease in the Issuer¶s aggregate Taxable MarNet 
9alue, even if the Assessor¶s (stimated MarNet 9alue on the same properties did not decline. 
 
ProSerty Ta[ Payments and DelinTXenFies 
 (Chapters 275, 276, 277, 279 ± 282 and 549, Minnesota Statutes) 
 
Ad valorem property taxes levied by local governments in Minnesota are extended and collected by the 
various counties within the State.  (ach taxing jurisdiction is required to certify the annual tax levy to the 
county auditor within five (5) worNing days after 'ecember 20 of the year preceding the collection year.  A 
listing of property taxes due is prepared by the county auditor and turned over to the county treasurer on 
or before the first business day in March. 
 
The county treasurer is responsible for collecting all property taxes within the county. Real estate and 
personal property tax statements are mailed out by March 31. One-half (1/2) of the taxes on real property 
is due on or before May 15. The remainder is due on or before October 15. Real property taxes not paid 



 ' - 2 

by their due date are assessed a penalty on homestead property of 2� until May 31 and increased to 4� 
on -une 1. The penalty on non-homestead property is assessed at a rate of 4� until May 31 and increased 
to 8� on -une 1. Thereafter, an additional 1� penalty shall accrue each month through October 1 of the 
collection year for unpaid real property taxes. In the case of the second installment of real property taxes 
due October 15, a penalty of 2� on homestead property and 4� on non-homestead property is assessed. 
The penalty for homestead property increases to 6� on November 1 and again to 8� on 'ecember 1.  
The penalty for non-homestead property increases to 8� on November 1 and again to 12� on 'ecember 
1.  Personal property taxes remaining unpaid on May 16 are deemed to be delinquent and a penalty of 
8� attaches to the unpaid tax. +owever, personal property that is owned by a tax-exempt entity, but is 
treated as taxable by virtue of a lease agreement, is subject to the same delinquent property tax penalties 
as real property. 
 
On the first business day of -anuary of the year following collection all delinquencies are subject to an 
additional 2� penalty, and those delinquencies outstanding as of )ebruary 15 are filed for a tax lien 
judgment with the district court. By March 20 the county auditor files a publication of legal action and a 
mailing of notice of action to delinquent parties. Those property interests not responding to this notice 
have judgment entered for the amount of the delinquency and associated penalties. The amount of the 
judgment is subject to a variable interest determined annually by the 'epartment of Revenue, and equal 
to the adjusted prime rate charged by banNs but in no event is the rate less than 10� or more than 14�. 
 
Property owners subject to a tax lien judgment generally have three years (3) to redeem the property.  
After expiration of the redemption period, unredeemed properties are declared tax forfeit with title held in 
trust by the State of Minnesota for the respective taxing districts. The county auditor, or equivalent thereof, 
then sells those properties not claimed for a public purpose at auction. The net proceeds of the sale are 
first dedicated to the satisfaction of outstanding special assessments on the parcel, with any remaining 
balance in most cases being divided on the following basis: county - 40�; town or city - 20�; and school 
district - 40�. 
 
ProSerty Ta[ Credits 
(Chapter 273, Minnesota Statutes) 
 
In addition to adjusting the taxable value for various property types, primary elements of Minnesota
s 
property tax relief system are: property tax levy reduction aids; the homestead credit refund and the 
renter¶s property tax refund, which relate property taxes to income and provide relief on a sliding income 
scale; and targeted tax relief, which is aimed primarily at easing the effect of significant tax increases.  
The homestead credit refund, the renter¶s property tax refund, and targeted credits are reimbursed to the 
taxpayer upon application by the taxpayer.  Property tax levy reduction aid includes educational aids, 
local governmental aid, equali]ation aid, county program aid and disparity reduction aid. 
 
Debt /imitations 
 
All Minnesota municipalities (counties, cities, towns and school districts) are subject to statutory ³net 
debt´ limitations under the provisions of Minnesota Statutes, Section 475.53.  Net debt is defined as the 
amount remaining after deducting from gross debt the amount of current revenues that are applicable 
within the current fiscal year to the payment of any debt and the aggregate of the principal of the following: 
 

1. Obligations issued for improvements that are payable wholly or partially from the proceeds of 
special assessments levied upon benefited property. 
 

2. :arrants or orders having no definite or fixed maturity. 
 

3. Obligations payable wholly from the income from revenue producing conveniences. 
 

4. Obligations issued to create or maintain a permanent improvement revolving fund. 
 

5. Obligations issued for the acquisition and betterment of public waterworNs systems, and public 
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lighting, heating or power systems, and any combination thereof, or for any other public 
convenience from which revenue is or may be derived. 
 

6. Certain debt service loans and capital loans made to school districts. 
 

7. Certain obligations to repay loans. 
 

8. Obligations specifically excluded under the provisions of law authori]ing their issuance. 
 

9. Certain obligations to pay pension fund liabilities. 
 

10. 'ebt service funds for the payment of principal and interest on obligations other than those 
described above. 
 

11. Obligations issued to pay judgments against the municipality. 
 

12. All other obligations which Minnesota Statutes specifically indicate are not to be included in the 
computation of the net debt of the municipality. 

 
/eYies for General Obligation Debt 
(Sections 475.61 and 475.74, Minnesota Statutes) 
 
Any municipality that issues general obligation debt must, at the time of issuance, certify levies to the 
county auditor of the county(ies) within which the municipality is situated.  Such levies shall be in an 
amount that if collected in full will, together with estimates of other revenues pledged for payment of the 
obligations, produce at least five percent in excess of the amount needed to pay principal and interest 
when due.  Notwithstanding any other limitations upon the ability of a taxing unit to levy taxes, its ability to 
levy taxes for a deficiency in prior levies for payment of general obligation indebtedness is without 
limitation as to rate or amount. 
 
MetroSolitan ReYenXe DistribXtion 
(Chapter 473F, Minnesota Statutes) (“Fiscal Disparities Law”) 
 
The Charles R.  :eaver Metropolitan Revenue 'istribution Act, more commonly Nnown as ³)iscal 
'isparities,´ was first implemented for taxes payable in 1975.  )orty percent of the increase in commercial-
industrial (including public utility and railroad) net tax capacity valuation since 1971 in each assessment 
district in the Minneapolis/St.  Paul seven-county metropolitan area (AnoNa, Carver, 'aNota, excluding 
the City of Northfield, +ennepin, Ramsey, Scott, excluding the City of New Prague, and :ashington 
Counties) is contributed to an area-wide tax base.  A distribution index, based on the factors of population 
and real property marNet value per capita, is employed in determining what proportion of the net tax 
capacity value in the area-wide tax base shall be distributed bacN to each assessment district. 
 
 



  

Minnesota ProSerty Class Rate SFhedXle 
(current through taxes payable 2017) 

 
 Ta[es Payable Year  

ProSerty TySe 2014 201� 201� 201� 2018 
Residential +omestead �1a� 

Up to $500,000 1.00� 1.00� 1.00� 1.00� 1.00� 
Over $500,000 1.25� 1.25� 1.25� 1.25� 1.25� 

Residential Non�homestead 
Single Unit (4bb1) 

Up to $500,000 1.00� 1.00� 1.00� 1.00� 1.00� 
Over $500,000 1.25� 1.25� 1.25� 1.25� 1.25� 

1-3 unit and undeveloped land (4b1) 1.25� 1.25� 1.25� 1.25� 1.25� 

MarNet Rate ASartments 
Regular (4a) 1.25� 1.25� 1.25� 1.25� 1.25� 
/ow-Income (4d) 0.75�     
     Up to $100,000  0.75�    
    Over $100,000  0.25�    
     Up to $115, 0004   0.75� 0.75� 0.75� 
    Over $115, 0004   0.25� 0.25� 0.25� 

CommerFial�IndXstrial�PXbliF Utility (3a) 
Up to $150,000 1.50�1

 1.50�1
 1.50�1

 1.50�1
 1.50�1

 

Over $150,000 2.00�1
 2.00�1

 2.00�1
 2.00�1

 2.00�1
 

(lectric Generation Machinery 2.00� 2.00� 2.00� 2.00� 2.00� 

CommerFial Seasonal Residential 
+omestead Resorts (1c) 

Up to $600,000 0.55� 0.50� 0.50� 0.50� 0.50� 
$600,000 - $2,300,000 1.00� 1.00� 1.00� 1.00� 1.00� 
Over $2,300,000 1.25�1

 1.25�1
 1.25�1

 1.25�1
 1.25�1

 

Seasonal Resorts (4c) 
Up to $500,000 1.00�1

 1.00�1
 1.00�1

 1.00�1
 1.00�1

 

Over $500,000 1.25�1
 1.25�1

 1.25�1
 1.25�1

 1.25�1
 

Non�CommerFial (4c12) 
Up to $500,000 1.00�1 2

 1.00�1 2
 1.00�1 2

 1.00�1 2
 1.00�1 2

 

Over $500,000 1.25�1 2
 1.25�1 2

 1.25�1 2
 1.25�1 2

 1.25�1 2
 

Disabled +omestead (1b) 
Up to $50,000 0.45� 0.45� 0.45� 0.45� 0.45� 

AgriFXltXral /and 	 BXildings 
+omestead (2a) 

Up to $500,000 1.00� 1.00� 1.00� 1.00� 1.00� 
Over $500,000 1.25� 1.25� 1.25� 1.25� 1.25� 

Remainder of )arm 
Up to $2,050,0004 0.50�2 0.50�2 0.50�2 0.50�2

 0.50�2
 

Over $2,050,0004 1.00�2 1.00�2 1.00�2 1.00�2
 1.00�2

 

Non-homestead (2b) 1.00�2
 1.00�2

 1.00�2
 1.00�2

 1.00�2
 

 
1 Subject to the State General Property Tax. 
2 Exempt from referendum market value tax. 
3 Legislative increases – Valuations historically are:  $2,140,000 for Payable 2016; $1,900,000 for Payable 2015; 

$1,500,000 for Payable 2014; $1,290,000 for Payable 2013 and $1,210,000 for Payable 2012 
4 Legislative increases – Valuations historically are:  $106,000 for Payable 2016  

 
For purposes of the State general property tax only, the net tax capacity of non-commercial class 4c(1) seasonal 

residential recreational property has the following class rate structure: First $76,000 – 0.40%; $76,000 to $500,000 
– 1.00%; and over $500,000 – 1.25%. In addition to the State tax base exemptions referenced by property 
classification, airport property exempt from city and school district property taxes under M.S. 473.625 is 
exempt from the State general property tax (MSP International Airport and Holman Field in St. Paul are exempt 
under this provision). 

 
 



APPENDI; E 

)INANCIA/ STATEMENT 

The City¶s financial statements are audited annually.  The following pages contain a copy of the 2017 
Audited )inancial Statement.  Copies of audits are available upon request from 'avid 'rown Associates, 
Inc. 

Smith Schafer & Associates, the City¶s independent auditor, has not been engaged to perform and has 
not performed, since the date of its report included herein, any procedures on the financial statements 
addressed in that report.  Smith Schafer & Associates also has not performed any procedures relating to 
this offering document. 
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APPENDIX F: 
CONTINUING DISCLOSURE FILINGS 

The following pages have been printed directly from the EMMA website information for the Continuing 
Disclosure filings in recent years.
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