OFFICIAL STATEMENT DATED APRIL 17, 2012

Crossover Refunding Issue Standard & Poor’s Rating: AA/Stable

City of Chatfield, Minnesota
$1,990,000
General Obligation Crossover Refunding Bonds, Series 2012A

Schedule of Maturity Dates, Principal Amounts, and Interest Rates:

The bonds will mature February 1 as follows:

Yield or
Year Amount Rate Price CUsIP
2014 $ 115,000 2.000% 102.437 161807 PM8
2015 150,000 2.000 103.459 161807 PN6
2016 145,000 2.000 103.984 161807 PP1
2017 145,000 2.000 104.103 161807 PQ9
2018 155,000 2.000 103.827 161807 PR7
2019 145,000 2.000 103.171 161807 PS5
2020 150,000 2.000 101.888 161807 PT3
2021 145,000 2.000 100.938 161807 PUO
2022 145,000 2.000 Par 161807 PV8
2023 150,000 2.150 Par 161807 PW6
2024 150,000 2.300 Par 161807 PX4
2025 130,000 2.450 Par 161807 PY2
2026 130,000 2.600 Par 161807 PZ9
2027 135,000 2.700 Par 161807 QA3

Optional Redemption
Bonds maturing on or after February 1, 2020 are callable at the option of the Issuer in whole or in part on February 1,
2019 or on any date thereafter, at a price of par plus accrued interest.
Underwriter
Northland Securities, Inc. has agreed to purchase the Bonds from the City for an aggregate price of $1,997,076.60 plus

accrued interest to the date of delivery. It is expected that the Bonds will be available for delivery on or about 22 May,
2012. Northland Trust Services, Minneapolis, Minnesota, will act as pay agent/registrar for this issue.

THIS OFFICIAL STATEMENT SHALL CONSTITUTE A “FINAL OFFICIAL STATEMENT” OF THE CITY WITH RESPECT
TO THE BOND AS THAT TERM IS DEFINED IN RULE 15c2-12 OF THE SECURITIES AND EXCHANGE
COMMISSION.

NORTH [..-\H[)@ SECURITIES



COMPLIANCE WITH S.E.C. RULE 15C-12

Municipal obligations (issued in an aggregate amount over $1,000,000) are subject to General Rules and
Regulations, Securities Exchange Act of 1934, Rule 15¢2-12 Municipal Securities Disclosure.

OFFICIAL STATEMENT

This Official Statement was prepared for the Issuer for dissemination to potential customers. The primary
purpose of the Official Statement is to disclose information regarding the Obligations to prospective underwriters
in the interest of receiving competitive bids in accordance with the sale notice contained herein. Unless an
addendum is received prior to the sale, this document shall be deemed the "Near Final Official Statement."

REVIEW PERIOD

This Official Statement has been distributed to members of the legislative body and other public officials of the
Issuer as well as to prospective bidders for an objective review of its disclosure. Comments or omissions or
inaccuracies must be submitted to David Drown Associates, Inc. (the "Financial Advisor") at least two business
days prior to the sale. Requests for additional information or corrections in the Official Statement received on or
before this date will not be considered a qualification of a bid received from an underwriter. If there are changes,
corrections or additions to the Official Statement, interested bidders will be informed by an addendum at least one
business day prior to the sale.

FINAL OFFICIAL STATEMENT

Upon award of sale of the Obligations, the legislative body will authorize the preparation of an addendum to the
Official Statement that includes the offering prices, interest rates, aggregate principal amount, principal amount
per maturity, anticipated delivery date and other information required by law and the identity of the Syndicate
Manager and Syndicate Members. This addendum, together with any previous addendum of corrections or
additions to the Official Statement shall be deemed the complete Final Official Statement. Copies of the Final
Official Statement will be delivered to the underwriter (Syndicate Manager) within seven business days following
the bid acceptance.

REPRESENTATIONS

No dealer, broker, salesperson or other person has been authorized by the Issuer to give any information or to
make any representations, other than those contained in the Official Statement. This Official Statement does not
constitute any offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any
person, in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The
information, estimates and expressions of opinion herein are subject to change without notice and neither the
delivery of this Official Statement nor any sale made hereunder, shall, under any circumstances, create any
implication that there has been no change in the affairs of the Issuer since the date hereof. This Official
Statement is submitted in connection with the sale of the securities referred to herein and may not be reproduced
or used, in whole or in part, for any other purpose.

This Official Statement and any addenda thereto was prepared relying on information of the Issuer and other
sources and, while believed to be reliable, is not guaranteed as to completeness or accuracy.

Bond Counsel has not participated in the preparation of this Official Statement and is not expressing any opinion
as to the completeness or accuracy of the information contained therein.

Compensation of the Financial Advisor, payable entirely by the Issuer, is contingent upon the sale of the issue.
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CITY OF CHATFIELD, MINNESOTA

City of Chatfield City Council

Term
Name Position Expires
Don Hainlen Mayor 2012
Paul Novotny Vice Mayor 2014
David D. Frank Council Member 2012
Ken Jacobson Council Member 2012
Russ Smith Council Member 2014
Josh Thompson Council Member 2012

Administration

Joel Young City Clerk Appointed
Kay Coe City Finance Director Appointed

Bond Counsel

Briggs & Morgan, P.A.

St. Paul, MN

Financial Advisor
David Drown Associates, Inc.

Minneapolis, MN
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INTRODUCTORY SUMMARY OF THE

OFFICIAL STATEMENT

The following information is furnished solely to provide limited introductory information regarding the $1,990,000 General Obligation Crossover
Refunding Bonds, Series 2012A, of the City of Chatfield, Minnesota and does not purport to be comprehensive. All such information is
qualified in its entirety by reference to the detailed descriptions appearing in this Official Statement, including the appendices hereto.

Issuer:

Pricing Date:
Award Date & Time:
Dated Date:
Interest Payments:

Principal Payments:

Rating:

Continuing Disclosure:

Security:

Purpose:

Authority:

Optional Redemption:
Tax Status:

Legal Opinion:
Financial Advisor:

Closing/Delivery:

City of Chatfield, Minnesota

April 17, 2012

April 17, 2012; 2:30 P.M.

May 1, 2012

February 1, 2013 and each August 1 and February 1 thereafter

February 1 in the years and amounts as follows:

Year Amount Year Amount
2014 $ 115,000 2021 $ 145,000
2015 150,000 2022 145,000
2016 145,000 2023 150,000
2017 145,000 2024 150,000
2018 155,000 2025 130,000
2019 145,000 2026 130,000
2020 150,000 2027 135,000

The City has requested a Standard & Poor’s rating on this Issue.
Full continuing disclosure

General Obligation pledge of the City and pledge of utility revenues and special
assessments against benefitted properties.

Proceeds will crossover refinance the 2014 — 2029 maturities of the City’s G.O.
Bonds, Series 2008A. The 2008A Bonds will be called on February 1, 2013.

Minnesota Statutes, Chapters 429, 444 and 475

Bonds maturing on or after February 1, 2020 are callable on February 1, 2019

Tax-exempt, Bank Qualified
Briggs & Morgan, P.A., St. Paul, Minnesota
David Drown Associates, Inc., Minneapolis, Minnesota

On or about May 22, 2012.

Questions regarding the Bonds or the Official Statement can be directed to and additional copies of the Official Statement and the City’s
audited financial reports can be obtained from the City’s financial advisor David Drown Associates, Inc., 5029 Upton Avenue South,
Minneapolis, MN 55410 (612)-920-3320.
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OFFICIAL STATEMENT

CITY OF CHATFIELD, MINNESOTA
$1,990,000 General Obligation Crossover Refunding Bonds, Series 2012A
INTRODUCTION

This Official Statement provides information relating to the issuance of, $1,990,000 General Obligation Crossover
Refunding Bonds, Series 2012A (the “Bonds”) by City of Chatfield, Minnesota (the “City”). This Official Statement
has been executed on behalf of the City and may be distributed in connection with the sale of Bonds authorized
therein.

Inquiries may be made to David Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, MN 55410 or by
telephoning (612) 920-3320. Information can also be obtained from Mr. Joel Young, City Clerk or Ms. Kay Coe,
Finance Director, City of Chatfield, 21 East Second Street, Chatfield, MN 55923-12004 or by telephoning (507)
867-3810.

Full Continuing Disclosure

In order to comply with the provisions of Rule 15¢2-12 promulgated by the Securities and Exchange Commission
under the Securities Exchange Act of 1934 (the "Rule") the City will enter into an undertaking (the "Undertaking")
for the benefit of the holders of the Bonds. Through the Undertaking, the City covenants and agrees to provide
certain annual financial information and operating data about the City and to provide notice of the occurrence of
certain material events. This information shall be provided according to the time parameters described in the
Undertaking and to the information repositories and the Municipal Securities Rulemaking Board as required by the
Rule. The specific provisions of the Undertaking are set forth in the Continuing Disclosure Certificate (the
"Certificate™) in substantially the form attached hereto as Appendix B. The Certificate will be executed and
delivered by the City at the time the Bonds are delivered. The City is the only "obligated person” with respect to
the Bonds within the meaning of the Rule.

The City has complied in all material respects with any previous undertaking under the Rule.

Authority and Purpose

The Bonds are being issued pursuant to Minnesota Statutes, Chapters 429, 444 and 475 for the purpose of
crossover refinancing the 2014 — 2029 maturities of the City’'s G.O. Bonds, Series 2008A. The 2008A Bonds will
be called on February 1, 2013.

Sources and Uses

Sources Uses

Par Amount of the Bonds $ 1,990,000 Cost of Escrow/Prepayment Penalty $ 1,964,317

Accrued Interest 2,496 Reoffering Premium (34,439)

Excess Proceeds (3,580) Underwriter's Discount (98.625%) 27,363
Issuance & Legal 31,675

Totals $1,988,916 $ 1,988,916
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Payment and Security

The Bonds are a general obligation of the City for which its full faith, credit and taxing powers are pledged without
limitation as to rate or amount. In addition, the City pledges revenues from the City’s utilities and special
assessments against benefitted properties.

Optional Redemption

At the option of the City, Bonds of this issue maturing on February 1, 2020 and thereafter are subject to
redemption, in whole or in part, on February 1, 2019, or any date thereafter, at a price of par plus accrued
interest. If redemption is in part, the selection of the amounts and maturities of the Bonds to be prepaid shall be
at the discretion of the City. Notice of redemption shall be given by registered mail to the registered owner of the
Bonds not less than 30 days prior to such redemption date.

Rating

The City has requested a rating on this issue from Standard & Poor’'s. Such a rating, when received, will reflect
only the view of the rating agency and any explanation of the significance of such rating may only be obtained
from Standard & Poor’s. There is no assurance that such rating, if and when received, will continue for any period
of time or that it will not be revised or withdrawn. Any revision or withdrawal of the rating may have an adverse
effect on the market price of the Bonds.

Taxability of Interest

At closing, Briggs & Morgan, P.A., Bond Counsel, will render an opinion based upon present federal and State of
Minnesota laws (which excludes any pending legislation which may have a retroactive effect), regulations, ruling
and decisions, to the following effect:

1. Gross Income: the Bonds, as of their date of issuance, bear interest which is not includable in
gross income of the recipient for federal income tax purposes or in taxable net income of
individuals, trust and estates for Minnesota income tax purposes, but such interest is includable in
taxable income of corporations and financial institutions for purposes of Minnesota franchise tax;

2. Alternative Minimum Tax: interest on the Bonds is not an item of tax preference which is included
in alternative minimum taxable income for purposes of the federal alternative minimum tax
applicable to all taxpayers or the Minnesota alternative minimum tax imposed on individuals,
trusts and estates; but for purposes of computing the federal alternative minimum tax imposed on
corporations, such interest is taken into account in determining adjusted current earnings; and

3. Compliance: the above opinions are subject to the condition that the Issuer comply with all
applicable federal tax requirements that must be satisfied subsequent to the issuance of the
Bonds. FAILURE TO COMPLY WITH CERTAIN OF SUCH REQUIREMENTS MAY CAUSE THE
INCLUSION OF INTEREST ON THE BONDS IN FEDERAL GROSS INCOME AND IN
MINNESOTA TAXABLE NET INCOME RETROACTIVE TO THE DATE OF ISSUANCE OF THE
BONDS

No opinion will be expressed by Bond Counsel regarding other federal or state tax consequences arising with
respect to the Bonds. See the form of opinion in Appendix A.

Though excluded from gross income, interest on the Bonds is subject to federal income taxation for certain types
of taxpayers and certain income taxes, including without implied limitation taxation to the extent it is included as
part of (a) the adjusted current earnings of a corporation for purposes of the alternative minimum tax, (b)
effectively connected earnings and profits of a foreign corporation for purposes of the branch profits tax on
dividend equivalent amounts, (c) excess net passive income of an S Corporation which has Subchapter C
earnings and profits, or (d) minimum effectively connected net investment income of a foreign insurance
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company. Interest on the Bonds is also taken into account in other ways for federal income tax purposes,
including without implied limitation (a) reducing loss reserve deductions of property and casualty insurance
companies, (b) reducing interest expense deductions of financial institutions, and (c) causing certain taxpayers to
include in gross income a portion of social security benefits and railroad retirement benefits.

The Issuer will covenant to comply with requirements necessary under the Internal Revenue Code to establish
and maintain the interest on the Bonds as excluded from gross income under Section 103 thereof, including
without limitation requirements relating to temporary periods for investments, limitations on amounts invested at a
yield greater than the yield on the Bonds, and, if necessary, the rebate of excess investment earnings to the
United States. AS IS TYPICAL FOR OBLIGATIONS SUCH AS THE BONDS, NO PROVISION HAS BEEN
MADE FOR REDEEMING THE BONDS OR INCREASING THE INTEREST RATE ON THE BONDS IN THE
EVENT THAT INTEREST ON THE BONDS BECOMES INCLUDABLE IN GROSS INCOME OR TAXABLE NET
INCOME.

Other Federal Tax Considerations

Federal Alternative Minimum Tax Interest on the Bonds is not subject to the federal individual alternative minimum
tax because interest on the Bonds is not a preference item; the interest is, however, included in adjusted current
earnings of a corporation for purposes of calculating the federal alternative minimum tax. Federal alternative
minimum taxable income is calculated by adding preference items and making other adjustments to income
subject to the regular income tax. After all other adjustments and additions are made, a final adjustment will
increase the alternative minimum taxable income otherwise calculated. For taxable years beginning after
December 31, 1989, as the final step 75 percent of the excess of a corporation's adjusted current earnings over
its alternative minimum taxable income as calculated prior this final step will be added to such alternative
minimum taxable income.

Property and Casualty Insurance Companies Property and casualty insurance companies are required by federal
tax law for taxable years beginning after December 31, 1986, to reduce the amount of their loss reserve deduction
by 15% of the amount of tax-exempt interest received or accrued during the taxable year on certain obligations
acquired after August 7, 1986, including interest on the Bonds.

Foreign Insurance Companies Foreign companies carrying on an insurance business in the United States are
subject to a federal tax on income which is effectively connected with their conduct of any trade or business in the
United States. Such income includes tax-exempt interest.

Branch Profits Tax Foreign corporations are subject to a federal "branch profits tax" equal to 30% of the "dividend
equivalent amount” for the taxable year. The "dividend equivalent amount" is the foreign corporation's "effectively
connected earnings and profits", including tax-exempt municipal bond interest.

Passive Investment Income of S Corporations Passive investment income, including interest on the Bonds, may
be subject to federal income taxation under Section 1375 of the Internal Revenue Code of 1986, as amended, for
S corporations that have Subchapter C earnings and profits at the close of the taxable year if more than 25% of
the gross receipts of such S corporations is passive investment income.

Financial Institutions For federal income tax purposes, financial institutions are unable to deduct any portion of
the interest expense allocable to the ownership of certain tax-exempt obligations acquired after August 7, 1986,
including the Bonds but for their designation as qualified tax-exempt obligations. See "Qualified Tax-Exempt
Obligations" below.

Social Security and Railroad Retirement Benefits Certain recipients of social security benefits and railroad
retirement benefits are required to include a portion of such benefits within gross income by reason of receipt of
interest on tax-exempt obligations, including the Bonds.

Exclusion Not Constitutionally Required The United States Supreme Court ruled in 1988 that the exclusion from
gross income of interest on state and local bonds is not required by the United States constitution. The
Constitution of the State of Minnesota likewise does not require the exclusion from gross income or taxable net
income of interest on bonds of Minnesota issuers. Hence, future federal and/or state laws could cause the
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inclusion of interest on bonds, including the Bonds, in gross income or taxable net income, or could otherwise
cause such interest to be taxed or to be included in the calculation of other income which is taxed.

General The above is not a comprehensive list of all federal or state tax consequences which may arise from the
receipt or accrual of interest on the Bonds. The receipt or accrual of interest on the Bonds may otherwise affect
the federal or state income tax liability of the recipient based on the particular taxes to which the recipient is
subject and the particular tax status of other items of income or deductions. Bond Counsel expresses no opinion
regarding any such consequences. All prospective purchasers of the Bonds are advised to consult their own tax
advisors as to the tax consequences of, or tax considerations for, purchasing or holding the Bonds.

Bank-qualified Tax Exempt Obligations

The City will designate the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the
federal Internal Revenue Code of 1986, as amended, relating to the ability of financial institutions to deduct from
income for federal income tax purposes interest expense that is allocable to carrying and acquiring tax-exempt
obligations. "Qualified tax-exempt obligations" are treated as acquired by the financial institution before August 8,
1986. Interest allocable to such obligations remains subject to the 20% disallowance contained in prior law.

Book Entry System

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the Obligations.
The Obligations will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's
partnership nominee). One fully-registered certificate will be issued for each maturity of the Obligations, in the
aggregate principal amount of such maturity, and will be deposited with DTC.

DTC is a limited-purpose trust company organized under the New York State Banking Law, a "banking
organization” within the meaning of the New York State Banking Law, a member of the Federal Reserve System,
a "clearing corporation” within the meaning of the New York State Uniform Commercial Code, and a "clearing
agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds
securities that its participants ("Direct Participants”) deposit with DTC. DTC also facilitates the post-sale
settlement among Direct Participants of sales and other securities transactions in deposited securities through
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts, thereby
eliminating the need for physical movement of securities certificates. Direct Participants include securities
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. . DTC is a
wholly owned subsidiary of The Depository Trust and Clearing Corporation (“DTCC”). DTCC, in turn, is owned by
a number of Direct Participants of DTC and members of the National Securities Clearing Corporations, Fixed
Income Clearing Corporation, and Emerging Markets Clearing Corporations (NSCC, FICC, and EMCC, also
subsidiaries of DTCC), as well as by the New York Stock Exchanges, Inc., the American Stock Exchanges LLC,
and the National Association of Securities Dealers, Inc. Access to the DTC system is also available to others
such as securities brokers and dealers, banks, trust companies and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). The
Rules applicable to DTC and its Direct and Indirect Participants are on files with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of Obligations under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Obligations on DTC's records. The ownership interest of each actual purchaser of each
Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial
Owners will not receive written confirmation from DTC of their purchase, but Beneficial Owners are expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Obligations are to be accomplished by entries made on the books of Direct and
Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interest in the Obligations, except in the event that use of the book entry system for
the Obligations is discontinued.
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To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co. or such other name as requested by an authorized
representative of DTC. The deposit of Obligations with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Obligations; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Obligations are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time. Beneficial Owners of the Obligations may wish to take certain steps to augment transmission to them of
notices of significant events with respect to the Obligations, such as redemptions, tenders, defaults, and proposed
amendments to the security documents. Beneficial Owners of the Obligations may wish to ascertain that the
nominee holding the Obligations for their benefit has agreed to obtain and transmit notices to Beneficial Owners,
or in the alternative, Beneficial Owners may wish to provide their names and addresses to the Registrar and
request that copies of the notices be provided directly to them.

Redemption notices for the Obligations shall be sent to Cede & Co. If less than all of the Obligations within a
maturity are being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct
Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to Obligations
unless authorized by a Direct Participant in accordance with DTC'’s procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the Issue or Registrar as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Obligations
are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Obligations will be made to Cede & Co. or such other nominee as may be
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts, upon
DTC'’s receipt of funds and corresponding detail information from Issuer or Agent on the payable date in
accordance with their respective holdings shown on DTC'’s records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with securities held for
the accounts of customers in bearer form or registered in “street name” and will be the responsibility of such
Participant and not of DTC (nor its nominee), the Registrar, or the Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of principle and interest to Cede & Co. (or other
such nominee as may be requested by an authorized representative of DTC) is the responsibility of the Registrar,
Issuer, or Agent disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

A Beneficial Owner shall give notice to elect to have its Obligations purchased or redeemed through its Direct
Participant to the nominee holding the Obligations, and shall effect delivery of such Obligations by causing the
Direct Participant to transfer the Direct Participant’s interest in the Obligations, on DTC's records, to the nominee
holding the Obligations. The requirement for physical delivery of the Obligations in connection with a purchase or
redemption will be deemed satisfied when the ownership rights in the Obligations are transferred by the Direct
Participants on DTC'’s records and followed by a book-entry credit of purchased or redeemed Obligations to the
nominee holding the Obligations.

DTC may discontinue providing its services as securities depository with respect to the Obligations at any time by
giving reasonable notice to the Registrar. Under such circumstances, in the event that a successor securities
depository is not obtained, certificates are required to be printed and delivered.

The Issuer may decide to discontinue use of the system of book entry transfers through DTC (or a successor
securities depository). In that event, certificates will be printed and delivered. The information in this section
concerning DTC and DTC's book entry-system has been obtained from sources that the Issuer believes to be
reliable, but the Issuer takes no responsibility for the accuracy thereof.
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So long as the Book-Entry Only System is used, payments from Cede & Co., as the Record Holder, to the
Beneficial Owners shall be governed by the Book-Entry Only System. If the Book-Entry Only System is
discontinued, the principal of and premium, if any, on the Bonds will be payable upon presentation and surrender
at the offices of the Paying Agent and Bond Registrar or a duly appointed successor. Interest on the Bonds will be
paid by check or draft mailed by the Bond Registrar to the registered holders thereof as such appear on the
registration books maintained by the Bond Registrar as of the close of business on the fifteenth day (whether or
not a business day) of the calendar month next preceding such interest payment date (the “Record Date”).

Litigation

The City is not aware of any threatened or pending litigation affecting the validity of the Bonds or the City’s ability
to meet its financial obligations.

Future Financing
During the next six (6) months, the City anticipates no further issuance of General Obligation Debt.
Legality

The Bonds are subject to approval as to certain matters by Briggs & Morgan, P.A. of St. Paul, Minnesota, as Bond
Counsel. Bond Counsel has not participated in the preparation of this Official Statement and will not pass upon
its accuracy, completeness, or sufficiency. Bond Counsel has not examined nor attempted to examine or verify
any of the financial or statistical statements or data contained in this Official Statement and will express no
opinion with respect thereto. Legal opinions in substantially the form set out in Appendix A herein will be
delivered at closing.

Financial Advisor

The City has retained David Drown Associates, Inc., Minneapolis, Minnesota, as financial advisor (the “Financial
Advisor”) in connection with the issuance of the Bonds. In preparing the Official Statement, the Financial Advisor
has relied upon governmental officials and other sources that have access to relevant information contained in the
Official Statement. The Financial Advisor has not been engaged, nor has it undertaken to independently verify,
the accuracy of such information. The Financial Advisor is not a public accounting firm and has not been
engaged by the City to compile, review, examine or audit any information in the Official Statement in accordance
with accounting standards. The Financial Advisor is an independent advisory firm and is not engaged in the
business of underwriting, trading or distributing municipal securities or other public securities.

Certification

The City has authorized the distribution of this Official Statement for use in connection with the initial sale of the
Bonds. As of the date of the settlement of the Bonds, the Purchaser(s) will be furnished with a certificate signed
by the appropriate officers of the City. The certificate will state that as of the date of the Official Statement, it did
not and does not as of the date of the certificate contain any untrue statement of material fact or omit to state a
material fact necessary in order to make the statements made therein, in light of the circumstances under which
they were made, not misleading.

12 e




Official Statement Series 2012A — City of Chatfield, MN

VALUATIONS *

2010/11 Market Value and Tax Capacity

Real Estate
Personal Property
TOTAL

Less Captured Tax Capacity
Adjusted Net Tax Capacity
Indicated Market Value

Assessor's Net
Market Value Tax Capacity
$ 169,520,100 $ 1,832,727
1,721,000 34,420
$171,241,100 $ 1,867,147
(212,782)

$ 1,654,365

$171,994,744

The 2010/11 Indicated Market Value is calculated by dividing the county assessor’s market value by the most recent average
sales ratio of 99.1% for Fillmore County and 100.1% for Olmsted County, as provided by the MN Dept. of Revenue.

2010/11 Tax Capacity by Classification

Residential

Commercial Industrial
Non-Homestead Residential
Agriculture & Other

TOTAL
Trends in Valuations

Assessor's
Year Market Value
2009/10 $ 171,079,000
2008/09 170,029,900
2007/08 164,430,800
2006/07 155,314,500
2005/06 143,238,500

Ten Largest Taxpayers
Taxpayer

Strongwell Corporation
Tuohy Real Estate

Sunshine Real Estate, LLC
Val-A-Lodge, Inc.

Minnesota Energy Resources
Individual

Root River State Bank
Individual

Individual

Lone Stone, LLC

Net
Tax Capacity Percent
$ 1,291,446 69.17%
302,571 16.20%
218,187 11.69%
54,943 2.94%
$ 1,867,147 100.00%
Percent Adjusted Net Percent
Change Tax Capacity Change
0.62% $ 1,655,082 0.49%
3.41% 1,647,061 2.91%
5.87% 1,600,428 5.73%
8.43% 1,513,711 10.57%
10.37% 1,368,967 7.71%
Type of Business 2010/11
Industrial $ 37,576
Industrial 35,373
Commercial 23,468
Commercial 16,363
Utility 15,720
Residential 13,713
Commercial 13,494
Residential ~ 1-3 Units 13,199
Industrial 12,250
Residential ~ 1-3 Units 10,746
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$ 191,902
The Net Tax Capacity of the City’s ten largest taxpayers equals 11.60% of the City’s total 2010/11 adjusted net tax capacity.

* The City of Chatfield is situated in both Fillmore and Olmsted Counties in Minnesota. Unless otherwise indicated,
all valuations and calculations are based upon the combined totals.

TAX RATES, LEVIES & COLLECTIONS

Tax Capacity Rates

City of Chatfield
Fillmore County
ISD # 227 *

FILLMORE TOTAL

City of Chatfield
Olmsted County
ISD # 227 *

OLMSTED TOTAL

* |SD # 227 Tax Rates determined by Olmsted County.

Tax Levies and Collections

Year
Levy/Collect

2010/11
2009/10
2008/09
2007/08
2006/07

Debt Only
2006/07 2007/08 2008/09 2009/10 2010/11 2010/11
57.547% 58.209% 59.149% 61.804% 66.333% n/a
39.031% 37.564% 36.100% 33.268% 33.471% n/a
13.366% 37.682% 36.900% 33.682% 27.826% n/a
109.944%  133.455% 132.149% 128.754% 127.630% n/a
Debt Only
2006/07 2007/08 2008/09 2009/10 2010/11 2010/11
57.547% 58.209% 59.149% 61.804% 66.333% n/a
52.295% 52.842% 52.775% 53.185% 54.011% 1.835%
13.382% 37.697% 36.915% 33.696% 27.841% 21.984%
65.677% 90.539% 89.690% 86.881% 81.852% 23.819%
Collected During Collected
Net Collection Year as of 12/31/2011

Levy Amount Percent Amount Percent

$ 1,062,082 $ 1,031,959 97.16% $ 1,032,996 97.26%

990,571 966,028 97.52% 987,073 99.65%

942,083 914,859 97.11% 941,018 99.89%

899,964 875,586 97.29% 899,344 99.93%

819,710 798,722 97.44% 819,644 99.99%

Funds on Hand (as of 2/29/2012)

Fund

General
Special Revenue
Debt Service

GO Property Taxes
GO Assessment

GO Revenue
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Revenue 3,047
Capital/Construction Funds 39,837
Enterprise Funds 1,364,820
Reserve Fund 594,634
Total $ 4,222,093

INDEBTEDNESS

(as of 3/1/2012)

(current issue included)

Legal Debt Limit and Margin

Legal Debt Limit (3% of Estimated Market Value) $ 5,137,233
Less: Outstanding Debt Subject to Limit (1,335,000)
Legal Debt Margin as of 3/1/2012 $ 3,802,233
General Obligation Debt Supported by Tax Levies
Date Original Final Principal
of Issue Amount Purpose Maturity Outstanding
5/1/2010 $ 1,455,000 CIP Refunding 12/1/2026  $ 1,335,000
Total $ 1,335,000
General Obligation Debt Supported by Special Assessments
Date Original Final Principal
of Issue Amount Purpose Maturity Outstanding
8/1/2008 $ 1,365,000 Improvements Portion of 2008 * 2/1/2027  $ 1,240,000
11/1/2004 260,000 Improvements Refunding 2/1/2015 90,000
6/1/2002 110,000 Improvements 2/1/2013 10,000
3/1/2002 490,000 Improvements Refunding 2/1/2017 160,000
10/1/2000 80,000 Improvements 12/15/2012 36,000
Total $ 1,536,000
General Obligation Debt Supported by Revenues
Date of Original Final Principal
Issue Amount Purpose Maturity  Outstanding
1/1/2011 $ 7,005,000 Crossover Refunding 2/1/2028  $ 6,665,000
8/1/2008 845,000 Water Revenue Portion of 2008 * 2/1/2027 755,000
11/1/2004 525,000 Revenue & Revenue Refunding 2/1/2015 155,000
9/1/1997 280,000 Water Revenue 12/1/2012 20,000
Total $ 7,595,000
Revenue Debt
Date of Original Final Principal
Issue Amount Purpose Maturity  Outstanding
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6/1/1999
7/22/1999

Total

$625,000
525,000

Improvements
Tax Increment Revenue Note

8/1/2020
2/1/2019

$ 464,748
337,401

$ 802,149

* Bonds listed above in italics are being crossover refinanced by the proceeds of This Issue. The amount of G.O. debt outstanding will
increase slightly when final pricing of This Issue is completed.

Summary of Direct Debt Including This Issue

GO Debt Supported by Tax Levies
GO Debt Supported by Assessments
GO Debt Supported by Revenues

Revenue Bonds
Total

Overlapping Debt

Taxing Unit
Fillmore County

Olmsted County

ISD #227
Total

Debt Ratios

Net Direct G.O.

Net Direct and Overlapping GO Debt

Annual Debt Service Payments
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2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022

Less: Debt Net

Gross Debt Funds Direct Debt

$ 1,335,000 $106,917 $ 1,228,083

1,536,000 253,836 1,282,164

7,595,000 340,207 7,254,793

802,149 3,047 799,102

$ 11,268,149 $ 704,007 $10,564,142

2010/11 % in Total City

Tax Capacity City G.O. Debt Share
$ 23,900,415 4.38% $ 3,250,000 $ 142,424
147,451,939 0.50% 166,365,000 834,041
5,608,137 31.86% 20,555,000 6,548,297

$ 7,524,763

Debt/Indicated Debt

Net  Market Value per Capita
G.O.Debt $171,994,744 2,779
Debt* $ 2,510,247 1.46% $ 903
10,035,010 5.83% 3,611

* Excludes general obligations debt supported by revenues
GO Debt GO Debt
Supported by Taxes Supported by Assessments

Principal Payment % Retired Principal Payment % Retired
$ 75,000 $ 116,948 6% $ 36,000 $ 71,125 2%
75,000 115,448 11% 120,000 183,663 10%
75,000 113,948 17% 115,000 173,876 18%
80,000 117,448 23% 145,000 198,540 27%
80,000 115,448 29% 115,000 163,108 35%
80,000 113,448 35% 120,000 163,009 42%
85,000 116,048 41% 90,000 128,433 48%
85,000 113,498 48% 90,000 124,540 54%
90,000 115,693 54% 95,000 125,470 60%
95,000 117,723 61% 85,000 111,468 66%
95,000 114,398 69% 90,000 112,530 72%
100,000 116,073 76% 95,000 113,320 78%
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2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029

2024
2025
2026
2027

105,000 117,323 84%
105,000 113,385 92%
110,000 114,290 100%
$1,335,000 $1,731,113
Revenue Debt
Principal Payment % Retired
$ 40,207 $ 71,056 5%
75,307 109,500 15%
79,699 109,500 26%
84,348 109,500 37%
89,267 109,500 48%
94,474 109,500 61%
99,984 109,500 74%
169,681 173,953 96%
31,191 32,000 100%
$ 764,158 $ 934,009

95,000 108,950 84%
80,000 89,865 89%
80,000 86,065 94%
85,000 87,083 100%
$ 1,536,000 $2,041,043
GO Debt

Supported by Revenues
Principal Payment % Retired
$ 20,000 $ 131,138 0%
445,000 661,775 6%
455,000 664,606 12%
435,000 636,644 18%
405,000 598,705 23%
410,000 595,554 29%
420,000 596,218 34%
430,000 595,433 40%
440,000 593,398 46%
455,000 595,160 52%
465,000 590,785 58%
480,000 590,373 64%
500,000 593,690 71%
515,000 590,678 77%
535,000 591,406 84%
550,000 585,955 92%
575,000 589,195 99%
60,000 61,470 100%

- $7,595,000 $ 9,862,180

The Balance of This Page Left Blank Intentionally
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GENERAL INFORMATION

The City of Chatfield is located in Fillmore and Olmsted Counties approximately 100 miles southeast of the City of
Minneapolis and 20 miles south of the City of Rochester. Interstate 90 runs with nine (9) miles of the City. U.S.
Highway 14 run within 13 miles of the City and MN Highway 74 runs with five (5) miles of the City. Minnesota
Highway 30 runs through the City. The City's 1990 U.S. Census population count was 2,226 , the 2000 US
Census population was 2,394 and the 2010 US Census population is 2, 779.

Organization

The City was organized in 1857 as a Home Rule Charter City and currently operates under the Mayor-Council
form of government. The City Council is composed of a mayor and five (5) Council members. The Mayor is
elected at large and serves a two-year term. Five (5) Council members are elected to serve overlapping four-year
terms. The present Council is comprised of the following members:

Term
Name Position Expires
Don Hainlen Mayor 2012
Paul Novotny Vice Mayor 2014
David D. Frank Council Member 2012
Ken Jacobson Council Member 2012
Russ Smith Council Member 2014
Josh Thompson Council Member® 2012

The City Clerk, Joel Young, is appointed by the City Council. Mr. Young is responsible for administering the
various City departments, implementing Council policies and coordinating the preparation of the annual City
budget.

The City currently employs 15 full-time and eight (8) part-time persons in the following departments:
administration, public works, library, police and ambulance services and community television. The City’s police
department includes five (5) full-time and three (3) part-time officers. The volunteer fire department has 24
firefighters. The City has an Insurance Class Rating of 6.

The City has several parks with a total of 89 acres as well as a municipal swimming pool. 12.5-percent (208
acres) of the total land use of the City is designated recreation open space. Mill Creek runs for 2.1 mils within the
City as does one-half mile of the Root River corridor. The City also operates a summer recreation program.

City Services

The City operates a municipal water and sewer utility. The water utility is supplied from two (2) City wells with an
average demand of 193,000 gallons per day and a peak demand 377,000,000 gallons per day. The City
maintains a 1,000,000 gallon elevated storage facility. There are 1,064 connections to the municipal water
system.

The sewer utility features a mechanical treatment plant treating an average of 263,000 gallons per day. The utility
is designed to treat an average of 487,000 gallons per day (wet weather design flow) and an average of 357,000
gallons per day (dry weather design flow), a peak demand of 1,036,000 gallons per day (the peak handled by the
plant on 8/19/2007) In 2005 the City completed a major upgrade to the wastewater treatment facility within the
City. There are 1,076 connections to the sewer utility.

The City has a 2.25-acre industrial park that is served by both municipal water and sewer. Approximately 33-
percent of the industrial park is already developed.
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Employee Pensions

The full-time and certain part-time employees of the City are covered by defined benefit pension plans
administered by the Public Employees Retirement Association of Minnesota (PERA.) PERA administers the
Public Employers Retirement Fund (PERF) and the Public Employees Police and Fire Fund (PEPFF) which are
cost sharing multiple-employer retirement plans. PERA members belong to either the Coordinated Plan or the
Basic Plan. Coordinated members are covered by Social Security and Basic Members are not. All new members
must participate in the Coordinated Plan. All police officers, fire fighters and peace officers that qualify for
membership by statute are covered by the PEPFF. The City contribution to PERA for the year ended December
31, 2011 was $ 73,504.

Census Data

Population Trends

Population
1970 U.S. Census 1,885
1980 U.S. Census 2,055
1990 U.S. Census 2,226
2000 U.S. Census 2,394
2010 U.S. Census 2,779
Source: U.S. Census Bureau
Income and Housing Statistics
City of Fillmore Olmsted State of
Chatfield County County Minnesota
2009 per Capita Income $ 24,379 $ 23,758 $ 32,704 $ 29,592
2009 Median Household Income 56,036 43,267 64,096 55,616
Median Value of Owner Occupied Housing  $ 136,988 $ 128,469 $176,200 $ 200,400
Median Gross Rent 611 381 681 683

Source: U.S. Census

The City of Chatfield has approximately 1,066 single-family homes and 26 multiple family homes. During the past
three years, the City has planned or constructed the following:

Total Number of Lots Remaining
Number of / Units Lots / Units
Subdivision Name Lots / Units Completed Available
Lone Stone Court 59 27 32
Orchard Ridge Subdivision 24 18 6
Hilltop Estates 1% Addition 17 2 15
Hilltop Estates 2™ Addition 6 2 4
Fingerson Donahoe Dev 1* Phase. 31 19 12
Fingerson Donahoe Dev 2" Phase 8 2 6
Source: City Records
Employment Data
Labor Force Unemployment Rate
Fillmore County Olmsted County Fillmore County Olmsted County Statewide
January, 2012 11,099 79,797 6.9% 5.0% 6.4%
January, 2011 11,490 81,981 8.1% 5.9% 7.6%

Source: Minnesota Department of Employment and Economic Development, year-end averages, not seasonally adjusted.
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Financial Services

The Root River State Bank in Chatfield reported total deposits of $52,845,000 as of December 31, 2009. The F &
M Community Bank, National Association (a branch of Preston) reported deposits of $71,307,000 as of December
31, 20009.

Source: Thompson Financial Publishing

Major Employers

Employer Product/Service # of Employees
Strongwell Corp. Fiberglass Poltrusion & Precast Polymer 200
Chosen Valley Care Center Skilled Nursing Care Facility 150
Tuohy Furniture Corp. Wood Office Furniture 150
Chosen Valley Public Schools Public Education 120
Sunshine Foods Grocery Store 65
Bernard Busing Transportation 50
Ta Cades Sports Bar Food Service/recreation 30
Dairy Queen Food service (spring/summer) 25
City of Chatfield City Government 23
Root River State Bank Banking 20

Source: City Records

Building Permits

# of Commercial # of Residential # of Other Total Value
Year Industrial Permits Permits Permits of Permits
2011 2 50 5 462,500
2010 10 60 2 1,723,120
2009 3 48 1 2,088,000
2008 4 60 0 18,372,500
2007 6 51 0 2,492,816
2006 7 52 0 1,711,500
2005 10 61 0 9,142,890
2004 9 72 0 8,086,000
2003 3 68 0 2,901,100
2002 4 67 0 2,772,500
2001 8 48 0 6,027,500
2000 2 38 0 1,934,885

Source: City Records *As December 31, 2011
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New Development

The following businesses/organizations have completed new constructions or expansion/renovation projects
during the past three (3) years:

Name of Business

2009

ISD No 227, Chatfield
Strongwell
Larabee/Essig Insurance
ISD No. 227, Chatfield

2010

Country Crafts & Gifts
ISD No 227, Chatfield
Pope & Young Club
Strongwell

Chatfield Trucking
VFW Club

ISD 227, Chatfield
Shari’s Sports Saloon

2011

Chatfield Center for the Arts
Chatfield Center for the Arts
Tuohy Furniture

Alliant Energy

Product / Service

Public Education
Industrial — Poltrusion
Insurance

Public Education

Retail — Craft & Gift
Public Education
Archery Museum

Industrial — Poltrusion
Transportation

VFW Establishment

Public Education
Sports Bar

Culture & Entertainment
Culture & Entertainment
Furniture Manufacturer
Utility

Description of
Construction

High School Remodel
Replace Roof

Install Sign & Awning
Remodel 4 Restrooms

Remodel

Baseballl Fence

Cold Storage

Freezer / Cooler

Install Bathroom
Expand Bar

2 Baseball Dugouts
Replace Ansul System

Restroom Rennovation
In-fill Window openings
Shed Addition

Addition / Remodel

Source: City Records
Healthcare

There is one medical clinic and one 86-bed nursing home located within the City of Chatfield. Hospital services
are available at the Mayo Medical Center located in Rochester, 20 miles north of the City.

Transportation

The City of Chatfield is located in Fillmore and Olmstead Counties approximately 100 miles southeast of the City
of Minneapolis and 20 miles south of the City of Rochester. Interstate 90 runs with nine (9) miles of the City. U.S.
Highway 14 run within 13 miles of the City and MN Highway 74 runs with five (5) miles of the City. Minnesota
Highway 30 runs through the City.

The Rochester Express provides inter-city bus services to the City and Care Van provides transportation for the
disabled.

The Fillmore County Airport, located in Preston, Minnesota 15 miles to the south, provides air transportation with
a 4,000 paved runway. 20 miles to the north is the Rochester International Airport, providing charter and
commercial flights.

Source: MN Department of Employment and Economic Development
Education

There is one elementary school with an enroliment of 460 and a pupil/teacher ratio of 22:1 and one senior high
with an enrollment of 446 and a pupil/teacher ratio of 24:1 located within the city. Telecommunications use is
available at all grade levels. 75 percent of the high-school graduates attend post-secondary education facilities
compared with a statewide average of 65 percent.
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The Rochester Technical College and Rochester Community College provide technical and specialty post-
secondary education and are located within 20 miles of the City. The nearest public university is the University of
Minnesota ~ Rochester campus and the nearest private college is St. Mary's University located in Winona.

Source: MN Department of Employment and Economic Development
Utilities
The City of Chatfield is supplied natural gas by People’s Natural Gas and electrical service by Alliant Energy.

Communications

The City of Chatfield is provided local telephone service by Centurytel. The City also has cable television and
local internet access available. The Chatfield News and the Fillmore County Journal provide weekly newspaper
coverage and the Rochester Post Bulletin provides daily service. The Chatfield News serves as the City’s official
newspaper and is published each Monday.

The City has an on-line presence at www.ci.chatfield.mn.us The City of Chatfield has been an active user of
their website to keep in touch with their citizens. This includes the use of streaming video to air and archive live
footage of City Council meetings and other City/School events throughout the City.
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APPENDIX A

PROPOSED FORM OF LEGAL OPINION

$2,020,000
GENERAL OBLIGATION CROSSOVER REFUNDING BONDS, SERIES 2012A
CITY OF CHATFIELD
OLMSTED AND FILLMORE COUNTIES
MINNESOTA

We have acted as bond counsel in connection with the issuance by the City of Chatfield,
Olmsted and Fillmore Counties, Minnesota (the "Issuer"), of its $2,020,000 General Obligation
Crossover Refunding Bonds, Series 2012A, bearing a date of original issue of May 1, 2012 (the
"Bonds™). We have examined the law and such certified proceedings and other documents as we
deem necessary to render this opinion.

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds, and we
express no opinion relating thereto.

As to questions of fact material to our opinion, we have relied upon the certified
proceedings and other certifications of public officials furnished to us without undertaking to
verify the same by independent investigation.

Based upon such examinations, and assuming the authenticity of all documents submitted
to us as originals, the conformity to original documents of all documents submitted to us as
certified or photostatic copies and the authenticity of the originals of such documents, and the
accuracy of the statements of fact contained in such documents, and based upon present
Minnesota and federal laws (which excludes any pending legislation which may have a
retroactive effect on or before the date hereof), regulations, rulings and decisions, it is our
opinion that:

1) The proceedings show lawful authority for the issuance of the Bonds according to
their terms under the Constitution and laws of the State of Minnesota now in force.

2 The Bonds are valid and binding general obligations of the Issuer and all of the
taxable property within the Issuer's jurisdiction is subject to the levy of an ad valorem tax to pay
the same without limitation as to rate or amount; provided that the enforceability (but not the
validity) of the Bonds and the pledge of taxes for the payment of the principal and interest
thereon is subject to the exercise of judicial discretion in accordance with general principles of
equity, to the constitutional powers of the United States of America and to bankruptcy,
insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafter enacted.
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3) At the time of the issuance and delivery of the Bonds to the original purchaser, the
interest on the Bonds is excluded from gross income for United States income tax purposes and
is excluded, to the same extent, from both gross income and taxable net income for State of
Minnesota income tax purposes (other than Minnesota franchise taxes measured by income and
imposed on corporations and financial institutions), and is not an item of tax preference for
purposes of the federal alternative minimum tax imposed on individuals and corporations or the
Minnesota alternative minimum tax applicable to individuals, estates or trusts; it should be noted,
however, that for the purpose of computing the federal alternative minimum tax imposed on
corporations, such interest is taken into account in determining adjusted current earnings. The
opinions set forth in the preceding sentence are subject to the condition that the Issuer comply
with all requirements of the Internal Revenue Code of 1986, as amended, that must be satisfied
subsequent to the issuance of the Bonds in order that interest thereon be, or continue to be,
excluded from gross income for federal income tax purposes and from both gross income and
taxable net income for State of Minnesota income tax purposes. Failure to comply with certain
of such requirements may cause the inclusion of interest on the Bonds in gross income and
taxable net income retroactive to the date of issuance of the Bonds.

We express no opinion regarding other state or federal tax consequences caused by the
receipt or accrual of interest on the Bonds or arising with respect to ownership of the Bonds.

BRIGGS AND MORGAN
Professional Association
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[Appendix B to Official Statement]
PROPOSED FORM OF CONTINUING DISCLOSURE UNDERTAKING

This Continuing Disclosure Undertaking (the "Disclosure Undertaking") is executed and
delivered by the City of Chatfield, Minnesota (the "Issuer™), in connection with the issuance of
$2,020,000 General Obligation Crossover Refunding Bonds, Series 2012A (the "Bonds"). The
Bonds are being issued pursuant to a Resolution adopted on (the "Resolution™).
Pursuant to the Resolution and this Undertaking, the Issuer covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Undertaking. This Disclosure Undertaking is
being executed and delivered by the Issuer for the benefit of the Owners and in order to assist the
Participating Underwriters in complying with SEC Rule 15¢2-12(b)(5).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution,
which apply to any capitalized term used in this Disclosure Undertaking unless otherwise
defined in this Section, the following capitalized terms shall have the following meanings:

"Annual Report" shall mean any annual financial information provided by the Issuer
pursuant to, and as described in, Sections 3 and 4 of this Disclosure Undertaking.

"Audited Financial Statements” shall mean the financial statements of the Issuer audited
annually by an independent certified public accounting firm, prepared pursuant to generally
accepted accounting principles promulgated by the Financial Accounting Standards Board,
modified by governmental accounting standards promulgated by the Government Accounting
Standards Board.

"Dissemination Agent"” shall mean such party from time to time designated in writing by
the Issuer to act as information dissemination agent and which has filed with the Issuer a written
acceptance of such designation.

"Fiscal Year" shall be the fiscal year of the Issuer.

"Governing Body" shall, with respect to the Bonds, have the meaning given that term in
Minnesota Statutes, Section 475.51, Subdivision 9.

"MSRB" shall mean the Municipal Securities Rulemaking Board.

"Occurrence(s)" shall mean any of the events listed in Section 5 of this Disclosure
Undertaking.

"Official Statement" shall be the Official Statement dated , 2012, prepared in
connection with the Bonds.

"Owners" shall mean the registered holders and, if not the same, the beneficial owners of
any Bonds.
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"Participating Underwriter" shall mean any of the original underwriters of the Bonds
required to comply with the Rule in connection with offering of the Bonds.

"Resolution” shall mean the resolution or resolutions adopted by the Governing Body of
the Issuer providing for, and authorizing the issuance of, the Bonds.

"Rule" shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time or interpreted by the Securities and Exchange Commission.

SECTION 3. Provision of Annual Reports.

A. Beginning in connection with the Fiscal Year ending on December 31, 20__, the
Issuer shall, or shall cause the Dissemination Agent to, as soon as available, but in any event not
later than December 31, 20__, and by December 31 of each year thereafter, provide to the MSRB
by filing at www.emma.msrb.org, together with such identifying information as prescribed by
the MSRB, an Annual Report which is consistent with the requirements of Section 4 of this
Disclosure Undertaking.

B. If the Issuer is unable to provide to the MSRB an Annual Report by the date
required in subsection A, the Issuer shall send a notice of such delay and estimated date of
delivery to the MSRB.

SECTION 4. Content and Format of Annual Reports. The Issuer's Annual Report shall
contain or incorporate by reference the financial information and operating data pertaining to the
Issuer listed below as of the end of the preceding Fiscal Year. The Annual Report may be
submitted to the MSRB as a single document or as separate documents comprising a package,
and may cross-reference other information as provided in this Disclosure Undertaking.

The following financial information and operating data shall be supplied:

A. An update of the operating and financial data of the type of information contained
in the Official Statement under the captions: Valuations; Tax Rates, Levies & Collections;
Indebtedness; and General Information.

B. Audited Financial Statements of the Issuer. The Audited Financial Statements of
the Issuer may be submitted to the MSRB separately from the balance of the Annual Report. In
the event Audited Financial Statements of the Issuer are not available on or before the date for
filing the Annual Report with the MSRB as set forth in Section 3.A. above, unaudited financial
statements shall be provided as part of the Annual Report. The accounting principles pursuant to
which the financial statements will be prepared will be pursuant to generally accepted accounting
principles promulgated by the Financial Accounting Standards Board, as such principles are
modified by the governmental accounting standards promulgated by the Government Accounting
Standards Board, as in effect from time to time. If Audited Financial Statements are not
provided because they are not available on or before the date for filing the Annual Report, the
Issuer shall promptly provide them to the MSRB when available.
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SECTION 5. Reporting of Significant Events. This Section 5 shall govern the giving of
notices of the occurrence of any of the following events with respect to the Bonds:

1) Principal and interest payment delinquencies;

2 Non-payment related defaults, if material;

(€)) Unscheduled draws on debt service reserves reflecting financial difficulties;

4) Unscheduled draws on credit enhancements reflecting financial difficulties;

(5) Substitution of credit or liquidity providers, or their failure to perform;

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB), or other material notices or determinations with respect to the tax status of
the Bonds, or other material events affecting the tax status of the Bonds;

(7 Modifications to rights of security holders, if material,

(8) Bond calls, if material, and tender offers;

9) Defeasances;

(10) Release, substitution, or sale of property securing repayment of the Bonds, if
material;

(11) Rating changes;

(12) Bankruptcy, insolvency, receivership or similar event of the Issuer;

(13) The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated
person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if
material;

(14)  Appointment of a successor or additional trustee or the change of name of a
trustee, if material.

Whenever an event listed above has occurred, the Issuer shall promptly, which may not
be in excess of the ten (10) business days after the Occurrence, file a notice of such Occurrence
with the MSRB, by filing at www.emma.msrb.org, together with such identifying information as
prescribed by the MSRB.

The Issuer agrees to provide or cause to be provided, in a timely manner, to the MSRB
notice of a failure by the Issuer to provide the Annual Reports described in Section 4.

SECTION 6. Termination of Reporting Obligation. The Issuer's obligations under this
Disclosure Undertaking shall terminate upon the legal defeasance, prior redemption or payment
in full of all of the Bonds.

SECTION 7. Dissemination Agent. The Issuer may, from time to time, appoint or
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Undertaking, and may discharge any such Agent, with or without appointing a successor
Dissemination Agent.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Undertaking, the Issuer may amend this Disclosure Undertaking, and any provision of
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this Disclosure Undertaking may be waived, if (a) a change in law or change in the ordinary
business or operation of the Issuer has occurred, (b) such amendment or waiver would not, in and
of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been
effective on the date hereof but taking into account any subsequent change in or official
interpretation of the Rule, and (c) such amendment or waiver is supported by an opinion of
counsel expert in federal securities laws to the effect that such amendment or waiver would not
materially impair the interests of Owners.

SECTION 9. Additional Information. Nothing in this Disclosure Undertaking shall be
deemed to prevent the Issuer from disseminating any other information, using the means of
dissemination set forth in this Disclosure Undertaking or any other means of communication, or
including any other information in any Annual Report or notice of an Occurrence, in addition to
that which is required by this Disclosure Undertaking. If the Issuer chooses to include any
information in any Annual Report or notice of an Occurrence in addition to that which is
specifically required by this Disclosure Undertaking, the Issuer shall have no obligation under
this Disclosure Undertaking to update such information or include it in any future Annual Report
or notice of an Occurrence.

SECTION 10. Default. In the event of a failure of the Issuer to provide information
required by this Disclosure Undertaking, any Owner may take such actions as may be necessary
and appropriate, including seeking mandamus or specific performance by court order, to cause
the Issuer to comply with its obligations to provide information under this Disclosure
Undertaking. A default under this Disclosure Undertaking shall not be deemed an Event of
Default under the Resolution, and the sole remedy under this Disclosure Undertaking in the
event of any failure of the Issuer to comply with this Disclosure Undertaking shall be an action
to compel performance.

SECTION 11. Beneficiaries. This Disclosure Undertaking shall inure solely to the
benefit of the Issuer, the Participating Underwriters and Owners from time to time of the Bonds,
and shall create no rights in any other person or entity.

SECTION 12. Reserved Rights. The Issuer reserves the right to discontinue providing
any information required under the Rule if a final determination should be made by a court of
competent jurisdiction that the Rule is invalid or otherwise unlawful or, subject to the provisions
of Section 8 hereof, to modify the undertaking under this Disclosure Undertaking if the Issuer
determines that such modification is required by the Rule or by a court of competent jurisdiction.

Date: , 2012, CITY OF CHATFIELD, MINNESOTA

By

Its Mayor

By

Its Clerk
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APPENDIX C

SUMMARY OF TAX LEVIES, PAYMENT PROVISIONS & VALUATIONS

Following is a summary of certain statutory provisions effective through taxes payable 2010 relative to tax
levy procedures, tax payment and credit procedures, and the mechanics of real property valuation. The
summary does not purport to be inclusive of all such provisions or of the specific provisions discussed, and
is qualified by reference to the complete text of applicable statutes, rules and regulations of the State of
Minnesota.

PROPERTY VALUATIONS
(Minnesota Statutes: Chapter 273)

Assessor's Estimated Market Value Each parcel of real property subject to taxation must, by statute, be
appraised at least once every four years as of January 2 of the year of appraisal. With certain exceptions,
all property is valued at its market value which is the value the assessor determines to be the price the
property to be fairly worth, and which is referred to as the "Estimated Market Value."

Limitation of Market Value Increases MN Statutes, Section 273.11, Subdivision 1a, was amended in 2005.
For assessment years 2005 and 2006, the amount of the increase shall not exceed the greater of (1) 15%
of the value in the preceding assessment, or (2) 25% of the difference between the current assessment and
the preceding assessment. For assessment year 2007, the amount of the increase shall not exceed the
greater of (1) 15% of the value in the preceding assessment, or (2) 33% of the difference between the
current assessment and the preceding assessment. For assessment year 2008, the amount of increase
shall not exceed the greater of (1) 15% of the value in the preceding assessment, or (2) 50% of the
difference between the current assessment and the preceding assessment.

Taxable Market Value The Taxable Market Value is the value that property taxes are based on, after all
reductions, limitations, exemptions and deferrals. It is also the value used to calculate a municipality’s
legal debt limit.

Indicated Market Value The Indicated Market Value is determined by dividing the Taxable Market Value of a
given year by the same year’s sales ratio determined by the State Department of Revenue. The Indicated
Market Value serves to eliminate disparities between individual assessors and equalize property values
statewide.

Net Tax Capacity The Net Tax Capacity is the value upon which net taxes are levied, extended and
collected. The Net Tax Capacity is computed by applying the class rate percentages specific to each type
of property classification against the Taxable Market Value. Class rate percentages vary depending on the
type of property as shown on the last page of this Appendix. The formulas and class rates for converting
Taxable Market Value to Net Tax Capacity represent a basic element of the State's property tax relief
system and are subject to annual revisions by the State Legislature.

Property taxes are determined by multiplying the Net Tax Capacity by the tax capacity rate, expressed as a
percentage.

PROPERTY TAX PAYMENTS AND DELINQUENCIES
(Minnesota Statutes: Chapters 276, 279-282 and 549)

Ad valorem property taxes levied by local governments in Minnesota are extended and collected by the
various counties within the State. Each taxing jurisdiction is required to certify the annual tax levy to the
county auditor within five (5) working days after December 20 of the year preceding the collection year. A
listing of property taxes due is prepared by the county auditor and turned over to the county treasurer on or
before the first business day in March.

The county treasurer is responsible for collecting all property taxes within the county. Real estate and
personal property tax statements are mailed out by March 31. One-half (1/2) of the taxes on real property
is due on or before May 15. The remainder is due on or before October 15. Real property taxes not paid
by their due date are assessed a penalty which, depending on the type of property, increases from 2% to
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4% on the day after the due date. In the case of the first installment of real property taxes due May 15, the
penalty increases to 4% or 8% on June 1. Thereafter, an additional 1% penalty shall accrue each month
through October 1 of the collection year for unpaid real property taxes. In the case of the second
installment of real property taxes due October 15, the penalty increases to 6% or 8% on November 1 and
increases again to 8% or 12% on December 1. Personal property taxes remaining unpaid on May 16 are
deemed to be delinquent and a penalty of 8% attaches to the unpaid tax. However, personal property
owned by a tax-exempt entity, but which is treated as taxable by virtue of a lease agreement, is subject to
the same delinquent property tax penalties as real property.

On the first business day of January of the year following collection all delinquencies are subject to an
additional 2% penalty, and those delinquencies outstanding as of February 15 are filed for a tax lien
judgment with the district court. By March 20 the clerk of court files a publication of legal action and a
mailing of notice of action to delinquent parties. Those property interests not responding to this notice
have judgment entered for the amount of the delinquency and associated penalties. The amount of the
judgment is subject to a variable interest determined annually by the Department of Revenue, and equal to
the adjusted prime rate charged by banks, but in no event is the rate less than 10% or more than 14%.

Property owners subject to a tax lien judgment generally have five years (5) in the case of all property
located outside of cities or in the case of residential homestead, agricultural homestead and seasonal
residential recreational property located within cities or three (3) years with respect to other types of
property to redeem the property. After expiration of the redemption period, unredeemed properties are
declared tax forfeit with title held in trust by the State of Minnesota for the respective taxing districts. The
county auditor or equivalent thereof, then sells those properties not claimed for a public purpose at auction.
The net proceeds of the sale are first dedicated to the satisfaction of outstanding special assessments on
the parcel, with any remaining balance in most cases being divided on the following basis- county - 40%;
town or city - 20%; and school district - 40%.

PROPERTY TAX CREDITS
(Minnesota Statutes: Chapter 273)

In addition to adjusting the taxable value for various property types, primary elements of Minnesota's
property tax relief system are: property tax levy reduction aids; the circuit breaker credit, which relates
property taxes to income and provides relief on a sliding income scale; and targeted tax relief, which is
aimed primarily at easing the effect of significant tax increases. The circuit breaker credit and targeted
credits are reimbursed to the taxpayer upon application by the taxpayer. Property tax levy reduction aid
includes educational aids, local governmental aid, equalization aid, county program aid and disparity
reduction aid.

LEVY LIMITATIONS FOR COUNTIES AND CITIES (Chapter 275)

The 2008 Legislature enacted provisions to establish levy limitations for taxes levied for collection in 2009,
2010 and 2011. Basically, levy increases for cities over 2,500 population and for counties are limited to its
levy aid base or levy limit base for collection in the prior year, (1) plus the less of 3.9 percent or the
percentage growth in the implicit price deflator, (2) plus an adjustment for population increases and (3) plus
increases in taxable market value due to new construction of certain class 3 property (commercial
industrial).

Certain property tax levies are authorized outside of the new overall levy limitations (“special levies”).
Special levies can be made outside of levy limits for multiple purposes including, but not limited to, bonded
indebtedness, certificates of indebtedness, tax or aid anticipation certificates of indebtedness, and to
provide for the bonded indebtedness portion of payments made to another political subdivision of the State
of Minnesota. In order to receive approval for any special levy claims outside of the overall levy limitation,
requests for such special levies must be submitted to the Commissioner of Revenue by the date specified
in the year in which the levy is to be made for collection in the following year. The Commissioner of
Revenue has the authority to approve, reduce, or deny a special levy request. Final adjustments to all
levies must be made by the Department of Revenue on or before December 10 (275.74).
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DEBT LIMITATIONS

All Minnesota municipalities (counties, cities, towns and school districts) are subject to statutory "net debt"
limitations under the provisions of Minnesota Statutes, Section 475.53. Net debt is defined as the amount
remaining after deducting from gross debt the amount of current revenues which are applicable within the
current fiscal year to the payment of any debt and the aggregation of the principal of the following:

1. Obligations issued for improvements which are payable wholly or partially from the proceeds of
special assessments levied upon benefited property.

2. Warrants or orders having no definite or fixed maturity

3. Obligations payable wholly from the income from revenue producing conveniences.

4. Obligations issued to create or maintain a permanent improvement revolving fund.

5. Obligations issued for the acquisition and betterment of public waterworks systems and public
lighting, heating or power systems, and any combination thereof, or for any other public
convenience from which revenue is or may be derived.

6. Certain debt service loans and capital loans made to school districts

7. Certain obligations to repay loans.

8. Obligations specifically excluded under the provisions of law authorizing their issuance.

9. Certain obligations to pay pension fund liabilities

10. Debt service funds for the payment of principal and interest on obligations other than those
described above.

11. Obligations issued to pay judgments again the municipality.

LEVIES FOR GENERAL OBLIGATION DEBT
(Minnesota Statutes: Sections 475.61 and 475.74)

Any municipality which issues general obligation debt must, at the time of issuance, certify levies to the
county auditor of the county(ies) within which the municipality is situated. Such levies shall be in an
amount that if collected in full will, together with estimates of other revenues pledged for payment of the
obligations, produce at least five percent in excess of the amount needed to pay principal and interest when
due. Notwithstanding any other limitations upon the ability of a taxing unit to levy taxes, its ability to levy
taxes for a deficiency in prior levies for payment of general obligation indebtedness is without limitation as
to rate or amount.

METROPOLITAN REVENUE DISTRIBUTION — “FISCAL DISPARITIES”
(Minnesota Statutes: Chapter 473F)

The Charles R. Weaver Metropolitan Revenue Distribution Act, more commonly known as “Fiscal
Disparities,” was first implemented for taxes payable in 1975. Forty percent of the increase in
commercial-industrial (including public utility and railroad) net tax capacity valuation since 1971 in each
assessment district in the Minneapolis/St. Paul seven-county metropolitan area (Anoka, Carver, Dakota
(excluding the City of Northfield), Hennepin, Ramsey, Scott (excluding the City of New Prague) and
Washing Counties) is contributed to an area-wide tax base. A distribution index, based on the factors of
population and real property market value per capita, is employed in determining what proportion of the net
tax capacity value in the area-wide tax base shall be distributed back to each assessment district.

CLASSIFICATION RATES
Conversion of Estimated Market Value to Tax Capacity

The assessors classify all property subject to the general property tax and apply statutory percentages to
the Estimated Market Value to determine the tax capacity upon which tax capacity rates are computed.
Significant major classification and the percentages by which tax capacity are determined can be found on
the following page.
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Minnesota Property Class Rate Schedule
(current through taxes payable 2010)

Property Type 2006 2007 2008 2009 2010
Residential Homestead:
up to $500,000 1.00% 1.00% 1.00% 1.00% 1.00%
over $500,000 1.25% 1.25% 1.25% 1.25% 1.25%
Residential Non-homestead
single unit up to $500,000 1.00% 1.00% 1.00% 1.00% 1.00%
single unit over $500,000 1.25% 1.25% 1.25% 1.25% 1.25%
1-3 unit and undeveloped land 1.25% 1.25% 1.25% 1.25% 1.25%

Market Rate Apartments

Regular (4b1) 1.25%* 1.25%* 1.25%* 1.25%* 1.25%*

Low-income (4d) 0.75% 0.75% 0.75% 0.75% 0.75%
Commercial, Industrial, Public Utility

up to $150,000 1.50% 1.50% 1.50% 1.50% 1.50%

over $150,000 2.00% 2.00% 2.00% 2.00% 2.00%

Electric Generation Machinery 2.00% 2.00% 2.00% 2.00% 2.00%

Seasonal Rec - Commercial
Homestead resorts (1c)

up to $600,000 *** 0.55% 0.55% 0.55% 0.50% 0.50%
over $600,000 *** 1.00% 1.00% 1.00% 1.00% 1.00%
over $2,300,000 *** 1.25% 1.25% 1.25% 1.25% 1.25%
Seasonal resorts (4c)
up to $500,000 1.00% 1.00% 1.00% 1.00% 1.00%
over $500,000 1.25% 1.25% 1.25% 1.25% 1.25%
Seasonal Rec - Residential
up to $500,000 1.00% 1.00% * 1.00% * 1.00% * 1.00% *
over $500,000 1.25% 1.25% * 1.25% * 1.25% * 1.25% *
Disabled Homestead
up to $50,000 *** 0.45% 0.45% 0.45% 0.45% 0.45%
$50,001 - $500,000 *** 1.00% 1.00% 1.00% 1.00% 1.00%
over $500,000 *** 1.25% 1.25% 1.25% 1.25% 1.25%

Agricultural Land & Buildings
Homestead up to $500,000
Homestead over $500,000

Balance of farm up to $1,010,000 **** 0.55% 0.55% * 0.55% * 0.50% * 0.50% *
Balance of farm over $1,010,000 **** 1.00% 1% * 1% * 1% * 1% *
Non-homestead 1.00% 1% * 1% * 1% * 1% *

* Exempt from referendum market value
*** 2008 Legislative changes
**** Increased from $860,000 in 2009 Legislation
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APPENDIX D:
EXCERPTS FROM FINANCIAL STATEMENTS

The City’s financial statements are audited annually. Information on the following pages has been extracted from
the City’s audited financial reports for fiscal years ended December 31, 2010.
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